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Abstract

This project looks at the effects of the surge of sports betting
on the business of sports,and the financial effects felt by
the specific leagues,teams, and the sportsbooks. What
business model will the leagues begin to follow following
betting’s implementation into everyday life? Is there
integrity incorporated, is there awareness of the dangers
and lives ruined by addiction? Or is it all thrown out the
window in favor of profit? The operating hypothesis 1s that
the influx of sports betting will decrease the attendance of
fans at stadiums, but willnot affect the revenues for leagues
and teams due to the partnership deals.
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Introduction

In 2018, the Supreme Court eliminated the federal ban on
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Methodology

To analyze the relationship between betting and the
attendance and revenues ofthe teams and leagues, I first
collected the attendance numbers for all teams in the New
York, Philadelphia, and Pittsburgh markets,but then limited
the charts tothe NY and Philadelphia teams that are
partnered with DraftKings, the biggest sportsbook. Data
were collected from anumber of sources, including ESPN,
and Statista,and Forbes.

The attendance numbers capture the total amount of
people that attended the games over the course of the
season,butthey were thrown off due to the pandemic.I
included data as early as 2015 to try and see the trends that
were developing prior to the pandemic and legalization, and
then also the years after these events to see the resulting
trends

There was initially a wide range of revenue numbers,
from $2million to $170billion, so the numbers were logged
so that we could actually see the trends on a scale where
significant changes were visible. Gambling handle captures
the amount of money wagered by bettors in total, while
sportsbook revenue captures the amount of money retained
by the books, after paying the bettors their winnings.

Charts

NY Market Attendance
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Results

Based on the data shown in Figures land 2,1t appears
that attendance had already been on somewhat ofa decline
prior to the legalization of sports betting,but there 1s
definitely a decrease seen in Philadelphia in Figure 2, with
total attendance droppingnearly 200k from 2018 to 2019,
right after the legalization. It 1s unlikely that 1t 1s solely due
to the legalization of sports betting, but important to note.
The timing of New York’s legalization in relation to the
pandemic shown in Figure I makes it hard to see a clear
cause and effect relationship,and the data is not clearly
seen post pandemic either, unfortunately.

Looking at the financial numbers, biggest thing that
stands outis the sheer volume of bets that are placed after
legalization,and how rapidly 1t grew and continues to grow.
The stars in both Figures 3 and 4 represent the signing or
renewal of a deal between a team and DraftKings,and it1s a
consistent trend that after one of these deals, there 1s a
similar spike in revenue for not only the teams that signed
the deals, but also the leagues and sportsbooks. It 1s
fascinating to see that despite the attendance numbers
taking a huge hit during the pandemic, gambling handle and
sportsbook revenue continued to rise,and team and league
revenues, slightly decreased,butnot by a significant
margin.

Philadelphia Market Attendance
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Conclusion

The biggest takeaway for me from this data 1s just
comprehending the wagon thatis the sports betting
business. Sports were on pause during the pandemic, teams
were losingmoney,but people continued to place their bets
and the books continued to make their money. No wonder
the teams and leagues are abandoning their values to follow
what these companies are doing,because all it does it
generate revenue. Kenny Gersh,the executive vice
president of Major League Baseball’s Business Development
said after signing a new partnership with FanDuel, a
DraftKings competitor, “we’re looking forward to the
creative sports betting and fan experience innovations
FanDuel will develop.” Most of what these business are
worried about is the fan experience, creating entertainment,
and 1t seem s to pull from the actual nuance and tradition of
the game. Oftentimes, the bets that people are placing do not
have to do with any team affiliation, but the opportunity to
make money: findingsome individual player or team or
point total to follow. It 1s no longer a sport,but a purely
entertaining money making machine, which saddens me.

It 1s also disappointing that these leagues seem to have
lost their values, after having been so strict on the players
previously mentioned, Pete Rose and Calvin Ridley, and are
doing an about face to chase profits. Of course, that’s how
you create a sustainable business,and thats what has been
shown here 1s the immense sustainability and potential yet
to be tapped into in the sports world, butI don’t think these
leagues can have it both ways. Either they need to alter their
values and decisions regarding those players, or they need
to alter the business model, because this gambling-centric
model does not align 1itself with the precedent that has been
set.
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