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Conclusion

Du e to th e  n ew n ess  of sp or ts  be ttin g an d  th e  lim ited  d ata  
availab le , it is  d ifficu lt to d r aw  clear  cau se  an d  effect 
r e la tion sh ip s , bu t it w ou ld  be  fascin atin g to r evis it th is  
an alys is  10  year s  d ow n  th e  r oad , w ith  m u ch  m or e  d ata  an d  
in for m ation  availab le . Th er e  w ill a lso like ly be  p len ty m or e  
d eals  an d  team s  th at ar e  p ar tn er ed  w ith  sp or tsbooks , so 
th er e  w ill be  a  be tter  u n d er s tan d in g of th e  effects .

I a lso h op ed  to fin d  d ata  on  view er sh ip , becau se  it w ou ld  
h ave  been  in ter es tin g to s ee  if view er sh ip  h as  d eclin ed  w ith  
th e  su r ge  in  sp or ts  be ttin g, bu t th at d ata  is  n ot r ead ily 
availab le . I be lieve  it is  lim ited  to th e  n etw or ks  a lon e , so I 
am  n ot su r e  if th at w ill ever  be  d ata  th at can  be  an alyzed . 

Th e b ias  th at cou ld  p oss ib ly be  p r esen t cou ld  be  tied  
in  w ith  th e  m ar kets  th at I looked  at, an d  I w on d er  if th e  
tr en d s  w ill car r y over  acr os s  c ities . Dealin g w ith  sp or ts  is  
a lso tr icky, d u e  to th e  in cor p or ation  of social is su es  in to th e  
n ar r ative  su r r ou n d in g leagu es  an d  th e ir  p layer s , so th ose  
cou ld  be  factor s  a t p lay r egar d in g r even u e an d  atten d an ce .

Future and Ethics Statement

Th is  p r oject looks  a t th e  effects  of th e  su r ge  of sp or ts  be ttin g 
on  th e  bu s in es s  of sp or ts , an d  th e  fin an cial e ffects  fe lt by 
th e  sp ecific  leagu es , team s , an d  th e  sp or tsbooks . Wh at 
bu s in es s  m od el w ill th e  leagu es  begin  to follow  follow in g 
bettin g’s  im p lem en tation  in to ever yd ay life? Is  th er e  
in tegr ity in cor p or ated , is  th er e  aw ar en ess  of th e  d an ger s  
an d  lives  r u in ed  by ad d iction ? Or  is  it a ll th r ow n  ou t th e  
w in d ow  in  favor  of p r ofit? Th e op er atin g h yp oth es is  is  th at 
th e  in flu x of sp or ts  be ttin g w ill d ecr ease  th e  a tten d an ce  of 
fan s  a t s tad iu m s , bu t w ill n ot affect th e  r even u es  for  leagu es  
an d  team s  d u e  to th e  p ar tn er sh ip  d eals .  

Abstract

In  20 18, th e  Su p r em e Cou r t e lim in ated  th e  fed er al ban  on  
sp or ts  be ttin g th at h ad  been  in  p lace  s in ce  1992, p u ttin g th e  
d ecis ion  in  th e  h an d s  of in d ivid u al s ta tes . Sin ce  th en , th e  b ig 
sp or ts  be ttin g com p an ies  h ave  taken  an  ‘in -you r -face’ 
m ar ketin g ap p r oach , s tr ik in g d eals  w ith  m os t m ajor  sp or ts  
leagu es , b r oad cas tin g n etw or ks , an d  Dr aftKin gs  a lon e  h as  
p ar tn er ed  w ith  over  40  p r ofes s ion al team s  in  th e  US. Th e 
p r esen ce  is  u n avoid able . Am on g th ese  d eals , th e  MLB is  
p ar tn er ed  w ith  gam blin g gian ts  BetMGM an d  Dr aftKin gs , 
d esp ite  th e ir  life tim e ban  on  Pete  Rose  – Rose  alleged ly 
w ager ed  on  gam es  w h ile  h e  w as  a  p layer -m an ager  for  th e  
Cin cin n ati Red s  in  th e  1980 s . In  s im ilar  fash ion , th e  NFL is  
p ar tn er ed  w ith  s ix sp or tsbooks , w h ile  m an y of th e  
in d ivid u al team s  ar e  a lso p ar tn er ed  w ith  th ese  books . 
Desp ite  th ese  d eals , WR Calvin  Rid ley of th e  J ackson ville  
J agu ar s  w as  su sp en d ed  for  th e  en tir e  20 22 season  for  
p lacin g a  be t on  h is  team  w h ile  h e  w as  in ju r ed . Desh au n  
Watson  w as  su sp en d ed  11 gam es  w ith  over  20  allegation s  of 
s exu al h ar as sm en t on  h im . In  sp ite  of th e  c lear  p r eced en t 
th at th ese  leagu es  h ave  se t w ith  th e ir  s tan ce  on  sp or ts  
be ttin g, th ey s till s tan d  to ear n  u n god ly am ou n ts  of m on ey 
w ith  th e  offic ia l d eals  th ey con tin u e  to s ign  an d  r en ew . 
Th ese  ar e  s tan ces  in com p atib le  w ith  each  oth er , an d  th is  
p ap er  w ill d ive  in to th e  tim elin e  an d  m on etar y im p act of 
th ese  d eals . It is  a lso exp ected  th at d u e  to th e  easy acces s  of 
sp or ts  be ttin g an d  th e  in cr ease  in  s tr eam in g ser vices , fan s  
m ay be  en cou r aged  to s tay a t h om e as  op p osed  to a tten d in g 
gam es  to m axim ize  th e ir  en gagem en t, w ith  as  m an y bets  
an d  as  m an y gam es  as  p oss ib le . We w ill s ee  h ow  th e  in flu x 
of sp or ts  be ttin g h as  affected  atten d an ce  n u m ber s  acr os s  
m ar kets  an d  sp or ts .  

Introduction

`̀ ` To an alyze  th e  r e la tion sh ip  betw een  bettin g an d  th e  
a tten d an ce  an d  r even u es  of th e  team s  an d  leagu es , I fir s t 
collected  th e  a tten d an ce  n u m ber s  for  a ll team s  in  th e  New  
Yor k, Ph ilad elp h ia , an d  Pittsbu r gh  m ar kets , bu t th en  lim ited  
th e  ch ar ts  to th e  NY an d  Ph ilad elp h ia  team s  th at ar e  
p ar tn er ed  w ith  Dr aftKin gs , th e  b igges t sp or tsbook. Data  
w er e  collected  fr om  a n u m ber  of sou r ces , in clu d in g ESPN, 
an d  Statis ta , an d  For bes . 

Th e atten d an ce  n u m ber s  cap tu r e  th e  tota l am ou n t of 
p eop le  th at a tten d ed  th e  gam es  over  th e  cou r se  of th e  
s eason , bu t th ey w er e  th r ow n  off d u e  to th e  p an d em ic. I 
in clu d ed  d ata  as  ear ly as  20 15 to tr y an d  see  th e  tr en d s  th at 
w er e  d evelop in g p r ior  to th e  p an d em ic an d  legalization , an d  
th en  also th e  year s  after  th ese  even ts  to s ee  th e  r esu ltin g 
tr en d s

Th er e  w as  in itia lly a  w id e  r an ge of r even u e n u m ber s , 
fr om  $2m illion  to $170 billion , so th e  n u m ber s  w er e  logged  
so th at w e cou ld  actu ally s ee  th e  tr en d s  on  a  s cale  w h er e  
s ign ifican t ch an ges  w er e  vis ib le .  Gam blin g h an d le  cap tu r es  
th e  am ou n t of m on ey w ager ed  by bettor s  in  tota l, w h ile  
sp or tsbook r even u e cap tu r es  th e  am ou n t of m on ey r e ta in ed  
by th e  books , after  p ayin g th e  bettor s  th e ir  w in n in gs . 

Methodology
`̀ Based  on  th e  d ata  sh ow n  in  Figu r es  1 an d  2, it ap p ear s  
th at a tten d an ce  h ad  alr ead y been  on  som ew h at of a  d eclin e  
p r ior  to th e  legalization  of sp or ts  be ttin g, bu t th er e  is  
d efin ite ly a  d ecr ease  seen  in  Ph ilad elp h ia  in  Figu r e  2, w ith  
tota l a tten d an ce  d r op p in g n ear ly 20 0 k fr om  20 18 to 20 19, 
r igh t after  th e  legalization . It is  u n like ly th at it is  sole ly d u e  
to th e  legalization  of sp or ts  be ttin g, bu t im p or tan t to n ote . 
Th e tim in g of New  Yor k’s  legalization  in  r e la tion  to th e  
p an d em ic sh ow n  in  Figu r e  1 m akes  it h ar d  to s ee  a  c lear  
cau se  an d  effect r e la tion sh ip , an d  th e  d ata  is  n ot c lear ly 
s een  p os t p an d em ic e ith er , u n for tu n ate ly. 

Lookin g at th e  fin an cial n u m ber s , b igges t th in g th at 
s tan d s  ou t is  th e  sh eer  volu m e of be ts  th at ar e  p laced  after  
legalization , an d  h ow  r ap id ly it gr ew  an d  con tin u es  to gr ow . 
Th e s tar s  in  both  Figu r es  3 an d  4 r ep r esen t th e  s ign in g or  
r en ew al of a  d eal be tw een  a  team  an d  Dr aftKin gs , an d  it is  a  
con s is ten t tr en d  th at after  on e  of th ese  d eals , th er e  is  a  
s im ilar  sp ike  in  r even u e for  n ot on ly th e  team s  th at s ign ed  
th e  d eals , bu t a lso th e  leagu es  an d  sp or tsbooks . It is  
fascin atin g to s ee  th at d esp ite  th e  a tten d an ce  n u m ber s  
takin g a  h u ge h it d u r in g th e  p an d em ic, gam blin g h an d le  an d  
sp or tsbook r even u e con tin u ed  to r is e , an d  team  an d  leagu e 
r even u es , s ligh tly d ecr eased , bu t n ot by a  s ign ifican t 
m ar gin . 
`̀
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`̀ Th e  b igges t takeaw ay for  m e fr om  th is  d ata  is  ju s t 
com p r eh en d in g th e  w agon  th at is  th e  sp or ts  be ttin g 
bu s in es s . Sp or ts  w er e  on  p au se  d u r in g th e  p an d em ic, team s  
w er e  los in g m on ey, bu t p eop le  con tin u ed  to p lace  th e ir  be ts  
an d  th e  books  con tin u ed  to m ake th e ir  m on ey. No w on d er  
th e  team s  an d  leagu es  ar e  aban d on in g th e ir  valu es  to follow  
w h at th ese  com p an ies  ar e  d oin g, becau se  a ll it d oes  it 
gen er ate  r even u e. Ken n y Ger sh , th e  execu tive  vice  
p r es id en t of Major  Leagu e Baseball’s  Bu s in es s  Develop m en t 
s aid after  s ign in g a  n ew  p ar tn er sh ip  w ith  Fan Du el, a  
Dr aftKin gs  com p etitor , “w e’r e  lookin g for w ar d  to th e  
cr eative  sp or ts  be ttin g an d  fan  exp er ien ce  in n ovation s  
Fan Du el w ill d evelop .” Mos t of w h at th ese  bu s in es s  ar e  
w or r ied  abou t is  th e  fan  exp er ien ce , cr eatin g en ter ta in m en t, 
an d  it s eem s  to p u ll fr om  th e  actu al n u an ce  an d  tr ad ition  of 
th e  gam e. Often tim es , th e  bets  th at p eop le  ar e  p lacin g d o n ot 
h ave  to d o w ith  an y team  affilia tion , bu t th e  op p or tu n ity to 
m ake m on ey: fin d in g som e in d ivid u al p layer  or  team  or  
p oin t tota l to follow . It is  n o lon ger  a  sp or t, bu t a  p u r e ly 
en ter ta in in g m on ey m akin g m ach in e , w h ich  sad d en s  m e. 

It is  a lso d isap p oin tin g th at th ese  leagu es  seem  to h ave  
los t th e ir  valu es , after  h avin g been  so s tr ic t on  th e  p layer s  
p r eviou s ly m en tion ed , Pete  Rose  an d  Calvin  Rid ley, an d  ar e  
d oin g an  abou t face  to ch ase  p r ofits . Of cou r se , th at’s  h ow  
you  cr eate  a  su s ta in able  bu s in es s , an d  th ats  w h at h as  been  
sh ow n  h er e  is  th e  im m en se  su s ta in ability an d  p oten tia l ye t 
to be  tap p ed  in to in  th e  sp or ts  w or ld , bu t I d on ’t th in k th ese  
leagu es  can  h ave  it both  w ays . Eith er  th ey n eed  to a lter  th e ir  
valu es  an d  d ecis ion s  r egar d in g th ose  p layer s , or  th ey n eed  
to a lter  th e  bu s in es s  m od el, becau se  th is  gam blin g-cen tr ic  
m od el d oes  n ot a lign  its e lf w ith  th e  p r eced en t th at h as  been  
se t. 

Figure 1. New York Attendance Figure 4. 
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