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iy,

STUPrPPI . ERNIEINT.

PRESIDENT'S MESSAGE.

Y0 THE SENATE AND HOUSE OF REPRESENTATIVES:
In submitting my eighth and last annual message
to Congress, it seems proper that I should refer to
and in some degree recapitulate the events of ofli-
cial acts of the past eight years.
A Review.
I THINK I HAVE DONE VERY WELL,

It was my fortune or misfortune to be called to
the office of Chiel Executive without any previous
political training. From the age of seventeen I had
never even witnessed the excitement attendant
upon a Presidential campaign but twice antecedent
to my own candidacy, and but in one of them was
I eligible as a voter, Under such eircumstances it
is but reasonable to suppose that errors of judg-
ment must have occurred. Even had they not, dif-
ferences of opinion between the Executive, bound
by an oath to the strict performance of his duties,
and writers and debaters must have arisen. It is
not necessarily evidence of blunder, on the part of
the Executive, because there are these differences
of views, Mistakes have been made, as all can
see and I admit, but it seems to me oftener
in the selections made of assistants ap-
pointed to aid in ecarrying out the wari-
ous duties of administering the Government
in nearly every case selected without aperzonal
acquaintance with the appointee, but upon the
recommendations of representatives chosen directly
by the people. It is impossible where so many
trusts are to be allotted that right parties should he
chosen in every instance. History shows that the
Administration from the time of Washington to
tite present has not been free from these mistakes.

1 DID THE BEST I KNEW HOW.

But I leave comparisons to history, claiming only
that I have acted in every instance from a conseien-
tious desire to do what was right, constitutional,
within law, and for the very best interests of the
whole people. Failures have been errors of judg-
ment, not of intent,

1 TOOK HOLD IN A BAD TIME.

My civil career commenced at a most critieal and
difficult time. Less than four years belore the
ecountry had emerged from a conflict sueh as no
other Nation had ever survived. Nearly one-half
of the States had revolted against the Government,
and of those remaining faithful to the Union a
large percentage of the population sympathized
with the rebellion, and made an enemy in the rear
almost ag dangerous as the more horrible enemy
in the front. The latter committed errors of judg-
ment, but they maintained them openly and
courageously. The former received the protection
of the Government they would see destroyed,
and reaped all the pecumiary advantage to be
gained out of the then existing state of affairs,
many of them by obtaining contracts and by swin-
dling the Government in the delivery of their
goods. Immediately after the cessation of hostili-
ties the then noble President, who had carried the
country so far through its perils, fell a martyr to
his patriotism at the hands of an assassin. The in-
tervening time to my first inauguration was filled
up with wranglings between Congtess and the new
Executive as to the best mode of reconstruction, or,
to speak plainly, as to whether the control of the
Government should be thrown immediately into
the hands of those who had recently and persist-
ently tried to destroy it, or whether the victors
showld continue to have an equal voice with them
in this control. Reconstruction, as finally agreed
upon, means this and only this, except that the
late slave was enfranchised, giving an ‘increase, as
was supposed, to the Union-loving and Union-sup-
porting votes. If free, in the full sense of the
word, they would not disappoint this expectation.

WHAT I HAVE DONE.

Hence at the beginning of my first Administration
the work of reconstruction, much embarrassed by
the long delay, virtually commenced. It was the
.work of the Legislative branch of the Government.
My province was wholly in approving their acts,
which I did most heartily, urging the Legislatures
of States that had not done so to ratify the Fif-

- teenth Amendment to the Constitution. The coun-
try was laboring under an enormous debt contract-
ed in the suppression of the rebellion, and taxation
was 8o oppressive as to discourage production. An-
other danger also threatened us—a foreign war,
The last difficulty had to be sdjusted, and was ad-
justed without a war and in a manner highly hon-
orable to all parties concerned. The taxes have
been reduced within the last seven years nearly
§300,000,000, and the National debt has been reduced
in the same time oqer $435,000,000 by refunding the
six per cent. bonded debt for bonds bearing five and
four and one-half per cent. interest respectively.

The annual interest has been reduced from over
one hundred and thirty millions of dollars in 1869
to but litter over one hundred millions of dollars
in 1876. The balance of trade has been changed
from over one hundred and thirty millions against
the United States in 1869 to- more than one hun-
dred and twenty millions of dollars in our favor in
1876. It is confidently believed that the balance of
trade in favor of the United States willincrease, not
diminish, and that the pledge of Congress to resume
gpecie payments in 1879 will be eaffly accomplished,
even in the absence of much-desired further legis-
lation on the subject.

Lo!

MY BROADBRIM POLICY.

A policy has been adopted toward the Indian
tribes inhabiting a large portion of territory of
the United States which has been humane,
and has substantially ended the Indian hostilities-
in the whole land except in a portion of Nebraska,
Dakota, Wyoming and Montana Territories, the
Black Hills region and approaches thereto. Hos-
tilities there %'mve grown out of the avarice of
the white man, who has violated our treaty stipu-
lations in his search for gold. The question might
be asked why the Government has not enforced
obedience to the terms of treaty prohibiting the
occupation of the Black Hills region by whites?
The answer is simple. The first emigrants to

the Black Hills were removed by troops
but rumors of fresh discoveries of g(»ld
took into that region increased numbers. Gold

has actually been found in paying quantities, and
the effort to remove miners would only result in
the destruction of the bulk of troops that might be
sent there to remove them. All difficulty in this
matter has, however, been removed, subject to the
up&)roval of Congress, by a treaty ceding the Black
Hills and approaches to settlement by citi-
zens. The subject of the Indian policy and
treatment is so fully set forth by the Secre-
tary of the Interior and the Commission-
er of Indian Affairs, and my views so fully
sxpressed therein that 1 refer to these reports and
recommendations as my own,

Our Neighbors.

HOW 1 TREATED THEM

The relation of the United States with foreign
Powers continue on a friendly footing. Questions
have arisen from time to time in the foreign rela-
tions of the Government, but the United States
have been happily free, during the present year,
from the complications and embarrassments which
have surrounded some of the foreign Powers. The
diplomatic correspondence submitted herewith
contains information as to certain of the matters
which have occupied the Government,

The cordiality which attends our relations with
the Powers of the earth has been plainly shown
by the participation of foreign Nations in the Exhi-
bition which lms just closed, and by exertions made
by the distant Powers to show their interest in and
friendly feelings toward the United States in com-
memoration of the Centennial of the Nation. The
Government and people of the United States haye
not only fully appreciated this exhibition of kindly
fecling, but it may be justly and fairly expected
that no small benefits will result both to ourselves
and other Nations from a better acquaintance and
a better appreciation of our mutual advantages and
relations,

HOW YOU HAMPERED ME.

Congress at its last session saw fit to reduce the
amount usually appropriated for foreign inter-
course by withholding appropriations for repre-
sentatives of the United States in certain foreign
eonntries and for certain consular officers, and by
reducing the amounts usually appropriated for cer-
tain other diplomatic posts, and thus necessitating
a change in the grade of representative for these
reasons, Immediately upon the passage of the
bill making appropriation for diplomatic and con-
sular service }or the present foree, instructions were
issued to the representatives of the United States at
Bolivia, Ecnador and Colombia, and to the
Cousular officers for whom no appropriations had
been made to close their respective legations and
consulates and cense from the performance of their
duties, and in like manner steps were immediately
taken to substitute Charges d'Aflaires for Ministers
resident in Portugal, Denmark, Greece, Switzer-
land and Paraguay. While thoroughly impressed
with the wisdom of sound geonomy in the foreign
service as in other branche5 of the Government, I
ean not escape tho conclusion that in some in-
stances the withholding of appropriations will
prove an expensive economy, and that the small
retrenchment ured by a change oi grade in
certain diplomatic posts is not an adequate con-
sideration for the loss of influence and importance
which will attend our foreign representatives under
this reduction. Iam of the opinion that a re-ex-
vunination of the subject will cause a change in
some instances in the conelusion reached on these
subjects at the last session oi Congress.

THE ALABAMA CLAIMS.

The Court of Commissioners of Alabama Claims,
whose funetions were continued by an act of the
sion of Congress until the first day of Jaunu-
ary, 1877, has carvied on its Iabors with diligence
niid general satisiaction. By a report from the
Clerk of the Court, transmitted herewith, bearing
date November 14, 1876, it appears that during the
time now allowed by law, the Court will have dis-
poszed of all the claims presented for adjudieation.
Phis report also contains a statement of the gen-
eral results of the laborsof the Court to date there-
of. Itis a cause of satisfaction that thewmethod
adopted for the satisfaction of elaims admitted to
this Court, which are of long standing and justly

ititled to early consideration, should have proved
successiul and ageeptable.

MY SURVEYING PARTY IN THE NORTH.

It is with satisfaction that T am enabled to state
that the work of the Joint Commission for deter-
min he boundary line between the ited States
and British Possessions from the north-y angle of
Loke of the Woods to the Roeky Mountaius, com-
menced in 1872, has been completed. The tinal
prreements of the Commissioners with the maps
huve been signed, and the work of the Conuni
is complete. The fixing of the boundary upon the
Pacific Coast by the protocol of March 10, 1 pur-
suant to the award of the Emperor of Germany by
article thirty-fourof the Treaty of Washington, with
the fermination of the work of this Comnmission,
adjnsts and fixes the true boundary between the
Tnited States and the British ] R except as
to the portion of tervitory ¢ sin to the
United States in the trealy of 1867. The work in-
trusted to the Commisgjoners and the oflicers of the
srmy under the Commission has been well and sol-
isfactorily perfornmed. The original of the final
agreement of the Commission, signed upon the 20th
ol May, 1876, with the original list of astronomical
stations observed, the original officlal iist of monu-
ments marked, international boundary lines and
maps and irds, and general reports relating to
the Comm m have been deposited in the Depart-
ment of State. The oflicial report of the Commis-
goirer on the part of the United States. with the

last s

t

report of the Chief Astronomer of tne United
States, will be submitted to Congress within a short
time.

WINSLOW.

I reserve for a separate communication to Con-
gress a statement of the condition of the questions
which lately arose with Great Britain respecting the
illr;ender of fugitive criminals under the Treaty of

842,
WHAT I HAVE DONE FOR THE OTTOMEN,

The Ottoman Government gave notice, under
date of January 15, 1874, of its desire to terminate
the Treaty of 1862, concerning commerce and navi-
gation, pursuant to the provisions of the twenty-
second article thereof. Under-this notice the treaty
terminated upon the 5th day of June, 1876. That
Government has invited negotiations toward a con-
clusion of a new treaty. By the act of Congress of
March 23, 1874, the President was authorized, when
he should receive satisfactory information that the
Ottoman Government, or that of Egypt, had organ-
ized new tribunals likely to secure to the
citizens of the United States the same impartial
justice enjoyed under the exercise of judicial fune-
tions by diplomatic and consular officers of the
United States, to suspend the operation of the act
of June 22d, 1868, and to accept for citizens of the
United States jurisdiction of new tribunals satis-
factory. Information having been received of the
organization of such new tribunals in Egypt, 1
caused a proclamation to be issued on the 27th of
March last suspending the operations of the act of
of June 22d, 1876, in Esypt. According to the pro-
visions of the act a copy of the proclamation ac-
companied this messige.

The United States nas united with the other
Powers in the organization of these Courts. Itis
hoped that the jurisdictional questions which have
arisen may be readily adjusted, and that this evi-
dence of judicial fairness may be' hindered by no
obstacles.

I HAVE FIXED THE HAWATIANS,

The necessary legislation to carry into effect the
condition respecting the commercial reciprocity
concluded with the Hawaiian Islands, in 1875, hay-
ing been had, the proclamation to earry it into
effect, the convention, as provided by the act, ap-
proved August 15, 1876, was duly issued upon the
2d Tuesday of September last. A copy thereof ac-
companies this message,

MEXICAN MATTERS,

The commotions which have been prevalent in
Mexico for some time )lmst, and which, unhappily,
seem to besnot yet wholly quieted, have led to
complaints of citiZens of the United States of in-
quiries by persons in authority. It is hoped,
however, these will ultimately be adjusted to the
satisfaction of both Governments. The frontier of
the United States in that quarter has not been ex-
empt from acts of violence by citizens of one Re-

public on those of the other. The fre-
quency of these is supposed to.- be increased,
and their adjustment made more diffi-
cult by the considerable changes in

the course of the lower part of the Rio Grun%e
River, which river is a part of the boundary De-
tween the two cauntries. These changes have
placed on either side of that river portions of land
which by existing conventions belong to the juris-
dietion of the Government on the opposite side of
the river. The subject of the adjustment of this
cause of difficulty is under consideration batween
the two Republics.
THE UNITED STATES OF COLOMBIA.

The Government of the United Statesof Colombia
has paid the award in the case of the steamer Mon-
tijo, seized by the authorities of that Government
some years since, and the amount has been trans-
ferred to the claimants.

MEXICAN CLATMS,

It is with satisfaction that I am able to announce
that the Joint Commission for the adjustment of
claims between the United States and Mexieo, con-
vention of 1868, the duration of which has been
several times extended, has brought its labors to a
close. From the report of the Agent of the United
States, which accompanies the papers transmitted
herewith, it will be seen that within the time
limited by the Commission 1,017 claims on
the part of ecitizens of the United States
against Mexico were referred to the Commission,
Of these claims, 831 were dismissed or disallowed,
and in 186 cases awardg were made in favor of the
claimants against the Mexiean Republic, amount-
ing in the aggregate to $4,125,622 20. Within the same
period nine hundred and ninety-eight claims on the
{)art of citizens of the Mexican Republic against the

Jnited States were referred to the:Commissioners.
Of these claims 831 were dismissed or disallowed,
and in 167 cases awards were made in fayor of
claimants against the United States amounting in
the aggregate to $150,498 41. By the terms of the
convention the amount of these awards is to be
deducted from the amount awarded in favor of our
citizens against Mexico, and the balance only to be
&mid by Mexico to the United States, leaving the
Jnited States to make provisions for their propor-
tion of the awards in favor of its own eitizens, 1 in-
vite your attention to the legislation which will be
necessary to provide for the payment.

In this connection I am prepared to he able to
express the ackunowledgment due Mr. Thornton,
the Umpire of the Commission, who has given to
the consideration of the Jarge number of ¢laims sub-
mitted to him much time, for the unweared pa-
tience and that fairness and intelligence which are
well known to belong to the accomplished repre-
sentative of Great Britain, and which are likewise
recognized by the representative in this country
of the Republic of Mexico.

The monthly payments of a very small part of
the amount due by the Government of Venezuela
to citizens of the United States on account of
claims, the latter against that Government, con-
tinue to be made with reasonable punctuality.
That Government has proposed to change the sys-
tem which it has hitherto pursued in this respect
by issuing bonds for a. partof the amount of sev-
eral claims. The proposition, however, could not,
it is supposed, properly be accepted, at least with-
out the consent of the holders of certificates of in-
debtedness of Venezuela. Theso are so much de-
pressed that it would be difficult, if not impossible,
to ascertain their disposition on the subject.

The Foreigner.
WHAT I THINK ABOUT HIM.

In another message I have called the attention
of Congress to the necessity of legislation with re-
gard to fraudulent naturalization, and to the sub-
ject of exp#triation and the election of nationality,
numbers of persons of foreign birth seeking a home
in the United States. The ease aud facility with
which honest emigrants may after a lapse of a rea-
sonable time become possessed of all the privileges
of citizenship of the United States, and the fre-
quent oceasions which induce such adopted
citizens to return to the country of their birth
renders the subject of naturalization the safe-guard
which experience has proved necessary for the pro-
tection of the honest naturalized citizens, of para-
mount importance. The very simplicity in the re-
quirements of the law on this question aflords op-
portunity for fraud, and the want of uniformity in
the proceedings and records of the various Courts,
and in the forms of the certificates of naturaliza-
tion issued, afford a constant source of difficulty. I
suggest no additional requirements to the acquisi-
tion of eitizenship beyond those now existing, but
I invite the earnest attention of Congress to the
neecessity and wisdom of some provisions regarding
uniformity in the records and certificates, and
providing against the frauds which frequently take
place, and for the wvacating of a record
of naturalization obtained on fraud. These pro-
visions are needed in aid and for the protection of
the honest citizens of foreign birth, and for the
want of which he is made to suffer not unfre-
quently. The United States has insisted upon the
right of expatriation, and has obtained, after a lon
struggle, an admission of the principle cnntcndeﬁ
for by acquisition therein on the part of many for-
cign Powers and by conclusion of treaties on that

subject, It is, howeyer, but justice to the Goy-
ernment to which such naturalized eitizens
have formerly owed allegianco, as well as

to the United States that certain fixed and definite
rules should be adopted governing such cases, and
{ymviding how expatriation may be accomplished:
Yhile emigrants in large numbers become citizens
of the United States, it is also true that persons,
both native-born and naturalized, once citizens of
the United States, either by formal acts or as to the
effect of a geries of facts and circumstances, aban-
don their citizenship and cease to bo entitled to
the protection of the United States, but continue
on certain oceasions to assert their claim to the pro-
tection in advance of provisions.
A DELICATE QUESTION,

And in this connection I again invite your
attention to the neeessity of lem.sluti()u con-
cerning marriages of American ecitizens - con-

tracted abroad and concerning the status of
American women who may marry foreigners, of
children born of American parents in a foreign
country. The delicate and complicated questions
continually occurring with reference to naturaliza-
tion, expatriation and status of such persons as I
have refersed to, induce me to earnesly direct your
attention again to these subjects.

AS TO ALIENS,

In like manner 1 rr.-?"nr my recommendation that
some means be provided for the hearing and deter-
mination of the just and subsisting elaims of aliens
upon the Government of the United States within
a reasonable limitation, and of such as may here-
alter avise. While by the existing provisions of law
the Court of Claims may be in eertain cases resorted
to by an alien claimant, the absence of any general
provisions governing all such cases, and the want
of a tribunal skilled in the disposition of such
cases upon recognized, fixed and settled principles,
either provides no remedy in many deserving cases
or compels a consideration of such claims by Con-
gress or the Fxecutive Departments of the Govern-
ment. It is believed that other Governments are
in advance of the United States upon this question,
and that the practice now adopted is entirely un-
satisfactory.

Colorado.
YOU DEMOCRATS NEEDN'T KICK AGAINST HER.
Congress, by an act approved the 3d of March,

1875, authorized the inhabitants of the Territory of
Colorado to form a State Government with the
name of the State of Colorado, and therein provided
for the admission of said State when formed into
the Union upon an equal footing with the original
States. A Constitution having been adopted and rat-
ifled by the people of that State and an Acting Gov-
ernor having certified to me the facts as pro-
vided. by said act, together with a copy of such
Constitution and ovdinances as provided for in the
said act, aud the provigions of said act of Congress
having been duly complied with, I issued a proc-
lamation on the 1st of August, 1876, a copy .of
which is herefo annexed.
The Army.

WITAT I HAVE DONE WITH IT.

The reportof the Secretary of War shows that
the army has been actively employed during the
year in subduing, at the request of the Indian
Bureau, certain wild bands of the Sioux Indian
Nation, aud in preserving the peace at the South
during the clection.

THE REORGANIZATION,

The Commisson, constituted under the act of
July 24, 1876, to consider and report on the whole
suhject of reforim and reorganization of the whole
army, has collected a large mass of statistics of

points bearing on the subject before it. These
are  now r consideration, and their re-
port is ing. 1 am advised, though,
by  the esident . of  the  Commission,

icable to comply with the
elanse of the act requiring a report to be }lrvsented
through me to Congress on the first day of this scs-
sion, &5 there has not heen time for that mature de-

that it will be imp:

| liberation which the importance of the subject de-
mands. Therefore I ask that the time of making a
report be extended to the 29th day of January, 1877.
he army regulations prepar under the act of
March 1, 1875, have not been promulgated, but are
held until after the report of the above-mentioned
Commission shall have been received and acted
upon by the act of August 15, 1876. The cavalry
force of the army was increased by 2,500 men,with a
proviso that they should be discharged on the ex-
piration of the hostilities. Under this authority
the cavalry regiments have been strengthened, and
& portion of them are now in the field gursuing
the remnants of the Indians with whom they have
been engaged dyring the summer,
THE ESTIMATES,

The estimates of the War Departmeng are made
upon the basis of the number of men authorized
by law and their requirements, as shown by years
of experience, and and also with the purpose of a
part of the Bureau oflicers to provide for ufl contin-
gencies that may arise during the term for which
the estimates are made, exclusive of the Engin-
eers’ estimates, presented in accordance with the
acts of Congress calling for surveys and estimates
for improvements at various localities. The esti-
mates now presented are about six millions in ex-
cess of the appropriations of 1874-'75 and 18%:’7€.
This increase is asked in order to provide for the
increased cavalry forces should their services be
necessary, to prosecute economically work upon im-
porlzmtg»ublic buildings, to provide for the arma-
ment of fortifications and manufacture of small
arms, and replenish the working stock in the supp]g
depots. The appropriations for these last name
have for the past few years been so limited that the
accumulations in store will be entirely exhausted
during the present year, and it will be necessary to
at once begin to replenish them.

RECOMMENDATIONS,

1invite your special attention to the following
recommendations of the Secretary of War:

“1. That the claims under the act of July 4, 1864,
for supplies taken by the army during the war be
removed from the offices of the Quartermaster and
Commissary-Generals and transferred to the South-
ernClaims Commission. These claims are of a precise-
ly similar nature to those now before the Southern
Claims Commission, and the War Department
Bureaus have not the clerical forece for their exami-
nation, nor me” machinery for investigating the
loyalty of the claimants.

‘2. That Congress sanetion the scheme of an An-
nuity Fund for the beneflit of the families of de-
ceased officers, and that it aiso provides for the per-
manent organization of the regular service, l)otL of
which were recommended in my last annual mes-
sage.

3. That manufacturing operators of the Ord-
nance Department be concentrated at three ar-
senals and an armory, and that the remaining
arsenals be sold and the procceds be applied to this
object by the Ordnance Department.”’

Rivers and Harbors.

THE APPROPRIATIONS, AND WHAT WE HAVE DONE
WITH THEM.

The appropriations for river and harbor improve-
ments for the current year were $5,015,000. With
my approval the Secretary of War directed that of
this amount $200.000 should be expended, and no
new works should be begun and none prosecuted
which were not of national importance. Subse-
quently this amount was increased to $2,237,600,
and works are now progressing on this basis.

* THE JETTIES, ;

The improvement of the South Pass of the Missis-
sippi River, under J? B. Eads and his associates, is
progressing favorably, At the present time there is
a channel of 20 3-10 feetin depth between the jetties
at the mouth of the pass, and 1814 feet at the head
of the pass, Neither channel, however, has the
width required before payment shall be made by
the United States. A Commission of engineers and
officers is now examining these works, and their re-
ports will be presented as soon as received.

The Navy.
WHAT THE ROTUND THINKS.

The report of the Secretary of the Navy shows
that he believes the servicesto be in condition as
effective as it is possible to keep it. With the means
the appropiations give the Department, it is, of
course, impossible to rival the cost and progressive
establishments of great European powers with the
old material of our navy, to which no increase has
been authorized since the war except eight small
cruisers built to supply the place of others which
had gone to decay, yet the most has been done that
was possible with the means at command, and by
substantially rebuilding some of our old ships with
durable material and eompletely repairing and re-
fitting our monitor fleet, the Navy has been gradu-
ally so brought up that, though it does not main-
tain its relative position among the progressive na-
vies of the world, it is now in a condition more
powerful and effective than it ever has been in time
of peace.

OUR IRON-CLADS,

The complete repairs of our fiye heavy iron-clads
are only delayed on account of the inadequacy of
the appropriations made lagt year for the working
bureaus of the Department, which were actually
less in amount than those made before the war,
notwithstanding the greatly enhanced price of labor
and materials, and the increase in the eost of the
naval service, growing out of the universa¥use and
great expense of steam machinery, The money nec-
essary for these repairs should be provided at once,
that they may be completed without further unnec-
essary delay and expense. When thisis done all
the strength that there is in the navy will be deyel-
oped, and useful to its full eapacity, and will be
useful for the purpose of defense, and also for
offensive action, should necessity for that arise
within a reasonable distance from our shore.

RORESON IS 0. K,

The fact that our navy is not more modern and
powerful than it is, has been made a eause of com-
plaint against the Secretary of the Navy by persons
who, at the same time, criticise and ‘complain of
his endeavors to bring the navy that we have to its
best and most efficient condition, but the good
sense of the country will understand that it is really
to his practiced action that we have at this time
any effective navy force at command.

The FPost-Oflice,
ITS PRESENT, PAST AND FUTURE,

The report of the Postmaster-General shows an
excess of expenditures, excluding expenditures on
account of previous years over the receipts for the
fiscal year ending June 30, 1876, to be §1,151,988 66.
The estimated expenditures for the fiscal year end-
ing June 30, 1878, are $36,723,482 43, and the esti-
mated revenue for the same period is §30,645,165,
leaving an estimated excess of expenditures to be
appropriated on the deficiency of $6,078,267 43.

AS TO SALARIES,

The Postmaster-General, like his predecessor, is
conyinced that & change in the basis of adjusting
salaries of Postmasters of the fourth class i neces-
sary for the good of the service as well as for the
interests of the Government, and urgently recom-
mends that the compensation of the class” of Post-
masters above mentioned be based upon thesbusi-
ness of their respective offices, as ascertained from
the sworn return to the Auditor of stamps can-
celed,

BULL-DOZED POSTMASTERS.

A fesy Postmasters in the Southern States have
expressed groat apprehensions of their personal
safety, on account of their connection with the
postal service, and have specially requested that
their reports of apprehended danger should not be
made public, lest it should result in the loss of
their lives, But no positive testimony of interfer-
ence has been submitted, except in the case of a
mail messenger at Spartanburg, in South Carolina,
who reported that he had heen violently driven
away on account of his political affiliations. An
Asgsistant Superintendent of the Railway Mail Sery-
ice investigated this case, and reported that the
ny:ssvn%{(\.r had disappeared from his post. leaving
his work to be performed by a substitute. The
Postmaster-General thinks this case is sufficiently
suggestive to justify him in recommending that
a more severe punishment should be provided for
the offense of assaulting any person in charge of the
mails, or of detaining or otherwise obstructing
them by threats of personal injury.

A very gratifying result is presented in the fact
that the deficiency of this Department during the
last fiscal year was reduced to $4,081,790 18, as
against 86,169,938 88 of the preceding year. The dif-
ference can be traced to the large increase in its
ordinary receipts, which greatly exceeded the esti-
mates therefor, and a slight decrease in the ex-
penditures. The ordinary receiptsof the Post-office
Department for the past seven fiscal years have in-
creased at an average of oyer eight per cent. per
annum, while the increase of expenditures for the
same pericd has been about five and one-half per
cent. per annum, and the decrease of the deficiency
in the revenues has been at the rate of nearly two
per cent. per annum.

Agricultural.
FACTS FOR THE GENTLE GRANGER,

The report of the Commissioner of Agriculture,
accompanying this message, will be ‘found one of
great interest, marking, as it does, the great prog-
ress of the last eentury, the increase of produce of
the soil, and of the knowledge and skill in labor of
producing, saving and manipulating the same to
prepare them for the use of man; in the improve-
ments in machinery to aid the agriculturist in his
labors, and in the knowledge of those scientific
subjects necessary to a thorough system of economy
in agricultural productions, namely: chemistry,
botany and entomology.

This report by those interested in agriculture, and
deriving their support from it, will be found of
value in pointing out those articles which are raised
in greater quantity than the needs of the world re-
quire, and must sell, therefore, for lessthan the
cost of production, and those which command a
profit over the cost of production, because there is
not an over-produetion.

AN AGRICULTURAYL EXHIBITION.

I call special attention to the need of the Depart-
ment for a new gallery for the reception u} the
exhibits returned from the Centennial Exhibition,
including the exhibits donated by very many for-
eign nations, and to the recommendations of the
Commissioner of Agriculture generally.

The reports of District Commissioners and the
Board of Health are just received too late to read
them and to make recommendations thereon, and
are herewith submitted.

The Exposition.
ITS RESULTS AT HOME AND ABROAD.

The International Exhibition, held in Philadel-
phia this year in commemoration of the one hun-
dredth anniversary of American independence, has
proven a great success, and will no doubt be of
enduring advantage to the country. It has shown
great progress in the aris, sciences and mechanical
skill made in a single century, and demonstrated
that we are but little behind the other nations in

any one branch, while in some we
scarcely have a rival. It has served, too,
not only to bring people and products of

gkill and labor from all parts of the world together,
but in bringing together people from all sections of
our country which must prove a great benefit in
information imparted and the pride of the country
engendered.

KEEP IT UP,

14 has been suggested by the scientists interested
in and connected wi¢h the Smithsonian Institute
in a communieation, that the Govermment exhibit
be removed to the Capital and a suitable building
be erected or purchased for its accommodation as a
permanent exhibition. I earnestly recommend that
and believing that Congress would second this
view, I directed that all Government exhibits at
the Ceatennial Exhibition should remain where

they are, except such as might be injured by re-
maining in a building not intended as a protection
in inclement weather, or such as may be wanted by
the Department furnishing them, until the gques-
tion of a permanent exhibition is acted on.

WE DID VERY WELL.

Although the moneys appropriated by Congress
to enable the participation of the several Executive
Departments in the International Exhibition of 1876
were not sufficient to carry out the undertaking to
the full extent at first contemplated, it gives me
pleasure to refer to the very eflicient and creditable
manner in which the Board appointed from these
several Departments to provide an exhibition on the
part of the Government have discharged their du-
ties with the funds placed at their command, with-
out a precedent to guide them in the preparation of
such a display. The success of their labors was
amply attested by the sustained attention which
the contents of the Government Building attracted
during the period of exhibition from both foreign
and native people.

I am strongly impressed with the value of the
collection made by the Government for the pur-
poses of the Exhibition, illustrating, as it does, the
general resources of the country, the statistical and
practical evidences of our growth asa nation, and
the usesof the mercantile arts and the applications
of applied science in the administration of the af-
fairs of the Government.

Many nations have voluntarily contributed their
exhibits to the United States to increase the in-
terest in any permanent exhibition Congress may
provide for. For this act of genere-ity theyshould
receive the thanks of the neople, and I respectiully
suggest that a resolution ui Congress to that effect
be adopted.

Presidential Elections,
SOME RECOMMENDATIONS FOR THE FUTURE.

The attention of Congress can not be too earn-
estly called to the necessity of throwing some
greater safeguard over the method of c?mosiug
and declaring the election of a President.

Under the present system there seems to be no
provided remedy for contesting the election in any
one State. The remedy is partially no doubt en-
Iilglncnment of electors, The compulsory support
of the free school and the disfranchisement of all
who can not read and write the Eng-
lish language, after a fixed probation, would
meet my hearty approval. I would not make this
apply, however, to these already voters, but I
would to all beeoming so after the expiration of the
probation fixed u*mn_ Foreigners coming to
the country to become citizens who are
educated in their own language would acquire the
requisite knowledge of ours during the necessary
residence to obtain naturalization. If they did not
take enough interest in our language to acquire
sufficient knowledge of it to enable them to study
the institntion and laws of the country in-
telligently, T wounld not confer upon them the right
to make our laws nor to oppose those who do.

HOW I HAVE AMUSED MYSELF DURING TIHE PAST SEVEN
YEARS.

I append to this message for convenient reference
a synopsis of the Administrative events and of all
recommendations to Congress to me during the last
seven years. Time may show some of these recom-
mendations not to have been wisely conceived, but
I believe the larger part will be no diseredat to the
Administration. .

One of these recommendations met with the
united support of one political party in the Senate
and with a strong opposition from the other,
namely, the treaty of annexation of San Domingo
to the United States, to which I shall specially re-
fer, maintaining, as I do, that if my views had been
coneurred 1n, the ecountry would be in a more pros-
perous condition to-day both politically and finan-
cially. 8an Domingo is fertile, and upon its soil
may be grown just those tropical products of which
the United States use so mueh, and.which are pro-
dueced or prepared for market now by slave labor
almost exclusively, namely, sugar, collee, dye-
woods, mahogany, tropieal fruits, tobacco, &ec.

San Domingo.

WE OUGHT TO HAVE IT FOR A GARDEN,

Ahout twenty-five per cent. of the exports of
Cuba are consumed in the United States. A large
percentage of the exports of Brazil also find the
same market. These are paid for almost exclu-
sively in coin. Legislation, particularly in Cuba,
being unfavorable to a mutual exchange of the pro-
ducts of each country. Flour shipped from the
Mississippi River to Havana can pass by the very
entrance to the city on its way to a port in Spain,
then pay a duty fixed upon articles to be reported,
transferred to a Spanigh wvessel, and brought back
almost to the point ofystarting, paying a second
duty, and still leave a profit over what would be
received by direct shipment.

All that is produced in Cuba could be produced
in S8an Domingo. Being a part of the United States
the commerce between the island and the main
land would be free; there wonld be no export du-
ties on her shipments, nor import duties on those
coming here. There would be no import dutjes
upon the supplies, machinery, &ec., going from the
States. The effect that would have been produced
upon Cuban commerce with these advantagesto
Ameriea is observable at a glance.

The Cuban question would have been settled
long ago in favor of ‘‘fre¢ Cuba,” hundreds of
Ameriean vessels would now be advantageously
used in tiansporting the valuable woods and other
products of tEm soil of the island to a market, and
in carrying supplies and emigrants to it. The island
is but sparsely settled, while it has an area sufficient

for the employment of several millions of
people. The so0il would have soon fallen
to the bands of United States capitalists.

AS A RETREAT FOR THR NEGRO.
The produets are s6 yaluable in commerce that emi-
gration there would have been encouraged, the
emancipated race of the South wonld have found
there & congenial home where their civil rights
could not be disputed, and where their labor would
be mueh sought after, and the poorest among them
could have found means to go. Thus, in eases of
great oppression and ecruelties, such as have heen
practiced upon them in many places within the
last eleven years, whole communities would have
sought refuge in Santo Domingo.

I do not suppose the whole race would have gone,
nor is it desirable that it should go. Their labor is
desirable, indispensable almost, where they now
are; but the possession of this territory would have
left the negro master of the situation by enabling
him to demand hisrightsat home, on pain of find-
ing them elsewhere. I do not present these views
now as a recommendation for a revival of the sub-
jeet of annexation, but I do refer to it to vindicate
my previous action in regard to it.

TaFa.
MY LAST APPEARANCE IN PUBLIC,

With the present Congress my official life termin-
ates. It is not probable that public affairs will
cver again receive attention from me further than
as a citizen of the Republie, always taking deep in-
terest in the honor and integrity and prosperity of
the whole land.

[Signed U. 8. GRANT.

Executive Mansion, Decembher 5, 1876,

ANNUAL REPORT

OF THE

SECRETARY OF THE TREASURY

ON TUE

State of the Finances for the Year 1876.

TREASURY DEPARTMENT,
WASHINGTON, D, C., December 4, 1876,

Sir: Complying with the requirements of law, I
have the honor to submit the following report:
RECEIPTS AND EXPENDITURES FOR THE FISCAL YEAR

ENDING JUNE 30, 1876.
Receipts.

The moneys received and covered into the

Treasury by warrants during the fiscal year ending
June 30, 1876, were as follows:
From customs $148,071,984 61
From internal » 116,700,732 03
From sales of public Ianc % 1,129,466 95
From tax on circulation and depo-

sits of National Banks.............euies a 7,328,573 29
From repayment of interest by

Pacific Railroad Companies 718,179 96

183,797 86
1,026,346 08
190,160 29

From customs’ fines, penalti
¥From labor, drayage, storage, 4
I'rom sales of Indian-trust lanc

- 2,009,280 92
From proceeds of sales of Govern- .

ment property..
From Marine-Hospital tax
Prom steamboat fees.......
¥rom profits on coinage, &
From tax on seal-skins....
From miscellaneous source

265,593 65
1,741,117881

Total ordinary receipts......
Premium on sales of coin....

loans. §287,482,039 16
Proceeds

BUIIAIE s otusces sos awsss eobeed spssgisgyats s erianas

6,613,825 12

$294,095,865 28

Total net receipts......vueeeraaneenns
Balance in Treasury June 30, 75,
including deposits of coin and
United States notes represented
by certificates outstanding............

Total available cash $438,708,281 69
Expenditu
The net expenditures by warrants during the
game period were:
For civil expense
For foreign inter
ForIndians..
For pensions s
For military estab ment, includ-
ing fortifications, river and harbor
improvements and arsenals..........
For naval establishment, including

<« $17,232,

38,070,888 64

vessels and machinery and im- -

provements at navy-yards............ 18,963,309 82
For miscellaneous civil, including

public buildings, light-houses anc

collecting the revenues.....covevueenne 48,315,872 45

For interest on the public debt, in-
cluding intereston bonds issued to
Pacific Railroad Companie »

Total net expenditures...............
tedemption of the pub-

lic debt...... . it Bt 251,880,464 80
Judgments of Court of

Alabama Claims, 6,641,287 26

58,530,752 06

Total net dishursements,
Balaunce in Treasury June 30,

: } 18 net
revenues for the fiscal year were...

And that the net expenditures were

Leaving a surplus revenue, exclu-

sive of provision for the Sinking

Fund, of.... §20,022,241 83

In the last Annual Report, page 6, the Secretary
stated that in the Judgment of the Department the
revenues for this fiscal year would reach the sum of
$207,456,145 14, and the expenditures the suni of
$208,447,543 76, showing that there would be a sur-

.For civil expenses........

plus revenue of $29,008,601 38. By the statement of
actual receipts and expenditures for this fiscal year
it will be reen that the revenues yielded $287,482,-
039 16, or $9,974,105 98 less than the estimate, and
that the net expenses amounted to 8258,459,797 33,
or £9,987,746 43 less than was anticipatea, exhibit-
ing a surplus revenue of $29,022,241 83, or $13,640 45
in exceps of the amount contemplated. It will thus
be perceived that the estimates, when taken asa
whole, were remarkably reliable, varying from the
actual results realized by the Treasury only to the
extent of $13,640 43
RECEIPTS AND EXPENDITURES FOR THE FISCAL YEAR
ENDING JUNE 30, 1877.
The receipts during the first quarlers\}}-ere:

From customs.. 7,554,728 53
From internal r 28,813,336 37
From sale of public lands. 252,005 63
From tax on circulation, &e., of Na-

HODAL, BENKN. .4 iassessersansesosossonssnse 3,534,707 87
From payment of interest by Pacific

Railways & 97,902 59

From custo 17,695 27
From Consular,

I a1 b S e o i i e 425,684 75
From proceeds of sale of Govern-

MENE ProOPRILY..cecessessseasss S 171,875 36
From miscellaneous source: 2,123,069 16

$72,991,005 53
119,518 96

i $73,110,524 49
Proceeds of bonds of 1881, Geneva
2,403,445 53

award
> 5,513,970 02
. 121,807,732 30

px;t.ent and ot l(..l

Net ordinary receipis,
Premium on sales of coin

Total net ordinary receipts..
Balunce in Treasury June 30, 187

Total available.......cccceenvennnee  $197,321,702 32
The expenditures during the same year were:
For civiF and miscellaneous ex-
penses, including public build-
ings, light-houses, and collecting
the revenues.
For Indians.
For pensior s
For milit: establishment, includ-
ing fortifications, river and harbor
improvements, and arsenals...........
For naval establishment, including
vessels and machinery and im-

815,937,203 41
. 1,434,765 93
8,382,357 98

9,715,661 35

provements at navy yards............. 6,174,353 96
For interest on the publie debt, in-
cluding Pacific Railway bonds...... 37,107,550 63

Total ordinary expenditures... $78,751,803 26
Redemption of the pub-

e debt....cneanisninis .. 53,018,648 77
Judgment of Court of Al

abama Claims.............. 2,353,634 21
— 5,972,282 98
Total expenditures..................... $ 84,724,176 24
Balance in Treasury September 30,
Ly Tyt B8 5kl Pt T P S . 112,597,526 08
Total .. 8 197,321,702 32
For the r it is estimated

that the receipts will be:
From customs .............
From internal revenue

From sale of publie lands
From tax on National Bank
From reimbursement by Paci

$ 89,445,271 47
91,511,653 63

800,000 00
3,600,000 00

RORAE T eesmesi fadysnans heve Shviies 300,000 00
From customs’ fines, pena

SOTEBIOOITRA, 3xrassoiovivisincs ioneuisis 75,000 00
From consular, patent and other 1,200,000 00
From proceeds of sales of public

PrOPerty......oeses 4 250,000 00

From miscellaneou

4,000,000 00
Total net rec/ipts... i cvscssensinnand 191,181,925 10
For the same period it is estimated that the ex-
penditures will be:
For civil and miscellaneous,including
public bujldings. ... 39,000,000 00
For Indians.. 4,000,000 00
For pensions 20,000,000 00
For military establishment... 26,500,000 00
For naval establishment........
For interest on the public deb

7,500,000 00
61,876,860 09

Total ordinary expenditures......,..$158,876,860 09

It will be observed from the statement of actual
receipts and expenditurés for the first quarter, that
ending September 30th, and of the estimates of the
same for the remaining three quarters, based upon
existing laws, that it is expected that the revenues
for the current tiseal year will yield the sum of
$264,202,449 59, and that the expenditures will
amotnt to §237,628,753 35, which will leave a sur-
plus revenue of $26,663,696 24.

The amount which should be applied to the
Sinking Fund is estimated at $33,705,806 67. The
surplus reyenues will fall below that amount, in the
opinion of the Department, by not less than $7,042,-
110 43. 0
ESTIMATES FOR THE FISCAL YEAR ENDING JUNE 30,

878,

It is estimated that the receipts for the fiscal year
ending June 30, 1878, will be— A
From Customs..... 1 .5 180,000,000 00
From Internal Rev 123,000,000 00
From sales of public land 1,200,000 00
From tax on circulation of National

o 7,350,000 00
350,000 00

by
Pacific Railrond Companies.........
From Customs’ fines, penalties and

BOMIBI PWIER, Loit ol i ARy 150,000 00
From Consular, letters-patent and

othier; f8ps i savvia 5o Fehoiks 2,250,000 00
From procee:

ment property....c..cie. P 250,000 00

From miscellaneous sources 5,500,000 00

Total ordinary receipts..............5 270,050,000 00

It is estimated that the ordinary expenditures for
the same period will be:

$15,500,000 00

1,245,000 00
5,342,000 00
28,500,000 00

For foreign intercourse
ior Indians....
For pensions..
For military establishment, includ-

ing fortifications, river and harbor

improvements, and arsenals.......... 36,500,000 00
For naval establishment, including

vessels and machinery and im-

provements at Nayy-vards............. 16,000,000 00

For civil and miscellaneous, inelud-
ing public buildings, light-house
collecting revenues, mail steam
ship service, deficiency in postal
revenues, public printing, &e

For interest on the public debt.

For interest on Pacific 'Railroad
bonds

42,000,000 00
04,336,294 00

8,877,410 00
Total estimated expenditures, ex-

clusive of the Sinking Fund ac-

eount and principal of the publie

debt...iu o¥egoe iadvedivess . 248,350,704 00

Upon the basis of these estimates, there will be
a surplus revenue for the fiscal year 1878, applicable
to the Sinking ¥und, of $26,699,296. The estimated
amount required by law to be set apart for that
fund is §35,391,096 60. If, therefore, these estimates
shall prove to be a )pmximnmly correct, there will
be a deficiency in this account of $8,601,800 60.

The estimates received from the several Execu-
tive Departments are as follows:
Legislative establishment...
Executive establishment. .
Judieial establishment
Foreign intercourse..
Military establisment.
Naval estab)

$2,043,722 80
15,999,199 38
3,911,400 00
1,245,9¢

Indian affairs 5,342,899 12
Pensions.... 28,533,000 00

Public Works:
Treasury Department.., $4,264,198 65
War Department.. 18,793,227 70
Navy Department 2,900,096 00
Interior Department.. 837,982 62

Department of Ag

culture..,.... SRR 13,450 00 5
Dcimrlmcm of Jus

BRBOL I sdiinas cvinaissbsrsarisfone 42,500 00

26,851,452 97
6,078,267 43

Postal Service. ,078,267 4:
10,553,546 85

Miscellaneous.

Permanent appropria (includ-
ing $35,391,096 60 for sinking fund) 146,506,576 36
Total.... 299,611,671 00

REDUCTION OF THE PUBLIC DEBT.
Prineipal of the debt July 1, 1875....$2,232,284,5681 95
Interest due and unpaid, and ac

crued interest to date......... W 38,647,556 19

Total debt........... Y

2,270,932,088 14
Cash in the Treasury.. 142,243,361 82

Debt, less cash in the Treasury..
Principal of the debt July 1, 1876..
Interest due and unpaid,and acerue

726
2,180,895,067 15

interest to date......c..oevvicsnneinsnnes . 38,514,004 54
Totel debt..........cuee $2,218,909,071 69

Cash in the Treasury 119,469,726 70

Debt, less eash in the Treasury...$2,099,439,344 99
as above

Showing a reduction,

stated of.. $20,249,381 33
It will be observed that the plus revenues, ex-
clusive of provision for the sinking fund, as shown
in the statement of receipts and expenditures for
the fiscal year, were $290,022,241 83, or $227,139 50
less than the amount of the reduction of the debt
hown by the monthly statement of the same.
he difference between these two statements
arises from the difference of dates at which they
are made up, as will be seen by a comparison of
them as regards the cash in the Treasury at the
commencement and close of the fiscal year, and of
the item of “interest due and unpaid, and accrued
interest to date,”” which, in the monthly debt state-
ment, is treated as a liability of the Government,
precisely as is the principal of the debt, but which
is not so considered in the statement of receipts
and expenditures,
same, and which are unascertained
The cash in the Treasury July 1,
1875, as shown by the monthly debt
statement of that date, and which
embraced only the moneys offi-
cially reported to the Department
at the time of its assessed value...
The cash in the Treasury July 1,
1875, as shown by the account of
receipts and expenditures (the
books from which it is prepared
usually being kept open for a pe-
riod of forty-five days, 80 as {o in-
clude at the date of closing the
account of all the revenues de-
posited at the different places of
deposit throughout the country
within the period covered by the
at the time of the isssue of the
monthly statement) wa %

§142,243,361 82

Showing a difference of..............
The cash in the Treasfiry, July 1,
1876, as shown by the monthly debt
statemen.: of that date, was............
And as shown by the statement of
the receipts and expenditures of”
ST OB, oy sun i Voniiateva o sursirsbivoss

$119,469,726 70

121,807,732 30

$2,538,005 60

Showing a difference of..:
The difference in these two
ments of cash reported to

the
Treasury, as appears by the month-

1

-peared upon the books of the Department as fo

- associates, and Mes

1{] statement, and as ascertained by
the statement of receipts and ex-
penditures at the commencement
and close of the fiscal year, it will
be seen, is £121,048 99, less the sum
of $27,461 14 paid on account of
judgments of the Court of Alabama
Claims in excess of the amount re-
ceived during that quarter from
the proceeds of the sale of the
bonds held in trust for that Xur-
pose, and which was returned to
the Treasury in the succeeding
quarter out of the proceeds of sale
of bonds in excess of payments in
that quarter. The transactions in
relation to these bonds were in no
sense an ordinary receipt or ex-
penditure of the Government, and

were not so treated...... iy g naas ot $93,587 85
To which add the reduction in the
item of “interest due and unpaid,

and accrued interest to date’....... 133,551 65

Making the sum of....c.ceeeenrvevenes $227,139 50

It will, therefore, be perceived that no difference
eXists in these two accounts, other than that which
grows out of the manner of their preparation.

THE SINKING FUND.

By the terms of the act of February 25, 1862, it
was provided that, after the first day of July, 1862,
one per centum of the entire debt of the United
States should be purchased or paid within each
fiscal year, to be set'apart as a Siu&;ing Fund; also,
that the interest on said fund should in like man-
ner be applied to the purchase or payment of the
debt. The sixth section of the act of July 14, 1870,
also required that, in addition to other amounts to
be applied to the redemption or payment of the

ublic debt, an amount equal to the interest on all
bonds belonging to the aforesaid Sinking Fund
:;ihrl,uld be applied to the payment of the publie

ebt.

From the time when the act first named was to
go mto eflfect until August 31, 1865, the demands
upon the Treasury for expenses incident to the war
were greatly in excess of the revenues of the Gov-
ernment, and therefore there was no surplus in-
come which could be applied to the extinguishment
of the debt or the creation of a Sinking Iund, and
consequently the law providing for that fund was
during that period necessarily rendered inopera-
tive.

It will be noticed that the statute contemplated
that a certain sum should be applied within each
fiscal year to the account of the Sinking Fund, If
the resources of the Treasury during each fiscal
¥ear, commencing with July, 1862, had been sufli-
cient to have. made a literal compliance with the
conditions of the law pmuticnbfe, the account
would at the close of the last fiscal year have ﬂ}l‘r
lows:

Amount for fiscal year 1863,,.
Amount for fiscal year 1864,
Amount for fiscul year 1865,
Amonnt for fiscal year 1866.
Amount for fiscal year 1867.
Amount for fiscal year 1868.
Amount for fiscal year 186
Amount for fiscal year 1870,
Amount for fiscal year 1871.
Amount for fiscal year 187
Amount for fiscal year 1873.
Amount for fiscal year 187
Amount for fiscal year 187
Amount for fiscal year 1876,

.. 85,556,269 97
12,184,090 52
20,233,683 45

36,607,5
36,859,924 20
38,012,930 63
39,536,019 66
40,681,331 02

Grand total..........ooes $133,818,215 37

On the 31st of Augnst, 1865, the public debt as
represented upon the books of the Department,
and shown by the public-debt statement, reached
its highest point, viz:
Debt, less bonds issued to the va-

rious Pacific Railroad Companies,

and less cash in Treasury...............5§2,756,431,571 43
On June 30, 1876, the debt, including

accrued interests, less honds issue

to the Pacific Railroad Companies,

and less cash in Treasury, was...... 2,000,439,344 99

Reduction of the debt...........n.. $656,992,226 44

The terms of the law of February 25, 1862, required
by the operations of a Sinking Fund account, that
the public dept shonld be reduced in the sum of
$433,848,215 37 between July 1, 1862, and the close
of the last fiscal year. A reduction has been ef-
fected during that period of $656,992.226 44, or $223,-
144,011 07 more than was absolutely required.

It can therefore be said, as a matter of fact, that
all of the piedges and obligations of the Govern-
ment to make provisions for the Sinking Fund and
the eancellation of the public debt have been fully
met and carried out.

REFUNDING THE NATION AL DEBT.

On the 24th of August, 1876, the Secretary entered
into a contract with Messrs. August Beimont & Co.,
on behalf of Messrs. N. M. Rothschild & Sons, and
. J. & W. Seligman & Co., for
themselves and associates, and Messrs. Drexel, Mor-
gan & Co., on behalf of Messrs. J. 8. Morgan & Co.,
and Messrs. Morton, Bliss & Co., for themselyes and
associates, for the negotiation of $40,000,000 of the
four and one-half per cent, bonds, authorized by
the acts of July 14, 1870 and January 20, 1871, the
contracting parties to have the exclusive right to
subscribe for the the remainder, namely, $260,000,-
000, or any portion therepf, of the said four and one-
half per cent. bonds, authorized by the aforesaid
acts, by notifying the Secretary on or before the
30th day of June, 1877, the Secretary reserying the
right to terminate the contract at any time after
March 4, 1877, by giving ten days’ notice thereof to
the contractors,

The aggreement provides that the Secretary is to
allow the parties named one-hali of one per cent.
commission on the amount they may take, they to
assume and defray all expenses which may be in-
curred in preparing, printing, transporting and issu-
ing said four and one-half per cent. bonds, and for
transmitting to the Treasury Department, Washing-
ton, D. C., coin, United States five-twenty bonds,
matured United States coin coupons received in
payment for the four and one-half per cent. bonds
1ssued, or which may be issued, to the contractors;
and the Secretary agreed to iIssue notices for the
redemption of an equal amount of six per cent.
five-twenty bonds of the United States, upon the
dates of subscr‘u{tion by the contracting parties for
four and one-half per cent. bonds, as provided by
the act of July 14, 1870.

The subscribers agree to pay for said four and
one-balf per cent. bonds, par and accrued interest,
in gold coin, matured United States coin coupons,
six per cent. five-twenty bonds or United States
gold certificates. Against the subscriptions of the
contracting parties for four and one-half per cent.
bonds, the following described notices for the re-
demption of United States flve-twenty bonds, act
March 3, 1865, have been issued, viz:

Call dated September 1, 1876... ....$10,000,000
Call dated September,6, 1876 10,000,000
Call dated September 12, 187 10,000,000
Call dated September 21, 187 10.000,000
Call dated October 6, 1876..... w 10,000,000

o1 75 FAGTRRIRO cenenene$50,000,000

Issues to the extent of $35,674,550,650 of four and
one-half per cent. bonds have been made, and
refunding operations are still in progress.

RESUMPTION OF SPECIE PAYMENTS,

In March, 1869, by an act entitled ‘‘An act to
strengthen the publie credit,’’ the faith of the
United States was ‘‘solemnly pledged to the pay-
ment in coin, or its equivalent, of all the obligations
of the United States, not bearing interest, known as
United States notes, and of all the interest-bearing
obligations of the United States;” and, further, “to
make provision, at the earliest practicable period,
for the redemption of the United States notes in
coin.”

By the act of January, 1875, Congress declared
the purpose of resumption of specie payments on
January 1, 1879, and to that end, and in execution
of the pledgc of the act of 1869, provided for the re-
demption of the United States notes, and for the
issue of National Bank notes in leuw thereof, and
thus, amid conflicting theories, declared in effect a
monetary system combined of coin and National
Bank notes redeemable 1n coin at the demand of
the holder, in harmony with the gonstitution and
the traditional poliey of the American people.

By this legislation it will be perceived that the
United States is fully committed to the resumption
of specie payments on a given day in January, 1879,
by the method of redemption of United States notes
current as lawful money, and the substitution
therefor of National Bank currency, the equiyalent
of money by its convertibility into coin on demand.
The popular favor with which this enactment was
hailed, looking to the consummation of an exigent
measure of publie necessity, was modified only by
an apprehension of the possible inadequacy of its
terms to accomplish its end, A return to the con-
stitutional standard of values at any time will,
doubtless, to some extent, involve a reduction in
nominal prices and consequent contraction of the
volume of currency; but this is not of itself an

evil, and, if it were, it is an_ evil incident
to a vicious system, not cu_rezl by the con-
tinuance of the evil, while the measure

itself is demanded by the highest economic
considerations and principles of honest dealing
among men, Besides the troubles likely to grow
out of enforced resumption are believed to be
greatly exaggerated. Restoration of the constitu-
tional standard of values by resumption, and the
extinction of irredeemable notes current as money,
and the enforcement of payment in coin on de-
mand, of the National Bank notes treated as the
equivalent of money, are obviously alike of na-
tional obligation and public necessity. The sus-
pension was the act of the National Government,
and to the National Government the people prop-
erly look to take the initiative in resumption.
Having, under its authority to coin money, assumed
to regulate the currency of the country, and as the
Statesare inhibited “to make any thing but gold
and silver coin a tender in payment of debt,”” and
irredeemable and' inconvertible paper currency is
essentially repugnant to the principles of the Con-
stitution and the traditional poliey of the American
people, it is obviously incumbent on the Govern-
ment to maintain and preserve the money stand-
ard of values of the Constitution, and to
enforce the obligation of payment in coin on de-
mand, at_the option of the holder, of all paper
money. Now, as for a long time heretofore it has
been, a large proportion of the national currency,
as prescribed by the Government of the United
States, is alike irredeemable, inconvertible, and de-
preciated paper money; but it has been enforced as
a substitute for the money of the Constitution—
coin. The United States notes, commonly known
as legal-tender, regarded as a substitute for money,
are an anomaly in our monetary system, tolergble
and possible only in the exigencies of civil wir—
the offspring of its perils and limited to its neces-
sities. To allow their continuance, as such, after
the cause which justified their existence had
ceased, is to violate the conditions of their incep-
tion, and to sanction what was only tolerable as a
necessity by impressing” upon it the stamp of le-
gitimacy. The purport of the legal-tender note
was and is a promise to pay. Its legal character
has been definitely settled by the Supreme Court.
Justice Bradley, in speaking of it, says:

“It is not an attempt to coin money out of a val-
ueless material, like the coinage of leather or ivory
or kowrie-shells. It is a pledge of the National
credit. It is a promise by the Government to pay
dollars. The standard of value is not changed.
The Government simply demands that its eredit
shall be accepted and received by public and pri-
vate creditors during the pending exigeney. = #
No one supposes that these Government ceriifieatos
are never to be paid—that the day of specia pay-

ments is never to return. And it matters not in
what form they are issued. * * ¥ Through
whatever changes they pass, their ultimate destiny
is to be paid.”

Dealing with this question, Senator Sherman,
Chairman of the Commitiee on Finance, in a receng
speech in the Senate, says:

“I might show you, from the contemporanecus
debates in Congress, that at every step of the war
the notes were regarded as a temporary loan, in the
nature of a forced loan, but aloan cheerfully borne,
and to be redeemed soon after theé war was over.
= # % Noone then questioned either the policy,
the duty, or theobligation of the United States tg
redeem these notes in coin.”

These notes did not and do not purport to be
money—they are rather the symbolic expres jon of
the Government’s authority in its extremity to
supply its needs. The quality of legal tender with
which they were impressed should have been co«
existent only with the necessities of which they
were the offspring. Having served their end, they
existed properly only as evidence of Government
indebtedness, to be provided for as other debt obli=
gations. Indeed, this was the logic and the law of
the legal-tender notes in their inception and treat-
ment as interpreted by the provisions of the acts by
which issued, by the provisions of law for their
payment as part of the public debt, and by the
judgment of the Supreme Court of the United
Btates. At the close of the war they were a portion
of the public debt, and they are a constituent ele-
ment in our currency to-day only because the orige
inal provisions for their funding have not been
enforced, and that fanciful and speculative
theories have proposed their permanent incorpora-
tion into our monetary system as not incompatible
with the hard money of the Constitution and the
hard-money traditions of our people. That policy
which tolerated the continuance of these notes as
money after the close of the war must be regarded
asa }mbli(: misfortune. At that time they were, ac-
cording to original design and by the logie of their
existence, to be funded as an obligation of indebts
edness—to be embodied with the public debt, and
not to be treated or tolerated as an element of the
national eurrency. They were to pass out of the
category of currency, and to take their place with
the public debt. Congress, in 1869, treated them as
a portion of the public debt, and pledged he faith
of the nation to their redemption, as sueh, at the
earliest practicable period, and the act of 1875 con~
templated their redemption in January, 1879,

By this latter act the policy of speedy resumption
of specie payments is not only deelared, but a
monetary system for the United States clearly indi-
cated, with provisions for the redemption of irre<
deemable paper current as money, um‘ the issue in
lieu thereof of National Bank notes, redéemable in
coin at the option oi the holder, and a return b
that method to the metallic standard of the Consti-
tution.

1t remains only to consider the adequacy of the
provisions of the measure for resumption in 1879 to
accomplishits object.

As gfurther provision deemed essential to the
purpose of resumption, it is recommended that, in
addition to the authority of the Seeretary of the
Treasury already eonferred—to provide for redemp-
tion of legal-tender notes on and after the day pro-
vided for resumption by the accumulation o
adequate amount of gold to meer the vol-
ume of $300,000,000 of legal-tender notes,
which will then be outstanding, by the sale
of United States bonds—authority be given
him from time to time, as he may deem expedient,
and the state of the finances admit, to fund these
notes into a bond bearing a rate of interest not
more than four and one-half per cenf., with not less
than thirty years to run, with such limitations as to
the amount to be so funded in any given period ag
Congress, in its diseretion, may determine.

A sudden accumulation of gold in amounts suffi-
cient to meet so large a demand as that contem-
plated in Jnmmr{', 1879, is deemed impractieable;
while to accumulate in advance of that time would
be attended with necessary loss of interest, would
be likely to disturb mouney exchange, and embar-
rass the funding of our national securities. Tha
present time is regarded as opportune for the grad-
ual withdrawal of these notes. Itis believed they
would not be greatly missed from the ecirculating
medium, as their place will be readily supplied by
the issue of National Bank notes under this act.

The act of January 14, 1875, entitled ‘“An act to
provide for the resumption of specie payments,’” ag
methods of its accomplishment, requircs the re-
demption of the outstanding fractional currency
in silver coin; the increase of the volume of gold
coin by cheapening the coinage of gold bullion;
the substitution, as the business demands of the
country may require, of National Bank notes for
the legal-tender notes of the United States in ex-
cess of $300,000,000; and the ultimate redemption of
the entire legal-tender notes on and after January
1, 1879, as they shall be presented.

In pursuance of these provisions the issue of
subsidiary silver coin and the redemption of frac-
tional currency are successfully progressing; $22,-
000,000 of silver change has been issued, and $13,-
000,000 of fractional currency redeemed. The ca-
pacity of the mints is believed to be equal to the
coinage, in the present fiscal year, of the balance of
the fractional currency outstanding, and they are
now working at their full capacity.

Legal-tender notes have been reduced by redemp-
tjon nnd the 1ssue of National Bank notes to the
amount of 814,464,284, leaving the amount of legal
tenders §367,535,716. ®

The coinage of gold bullion for the past vear hag
been 1,949,468 pieces, of the value of $38§,178,962 50—
an increase of $4,624,997 50 over the operations of
the previous year; which is an increase compared
with the previous year of the amount of gold opes
rated on of $14,327,686. C \

THE NATIONAL BANK CURRENCY.

As the demand for National Bank currency is
limited, with slight possibility of its increase, the
contemplated reduction of these notes in excess of
$300,000,000 prior to Januurﬁ. 1879, is not likely ta
be realized. "It is believed that the larger portion
of them will at that time remain outstanding. It
will be observed that, in contemplation of the act,
the Secretary Is limited in the issue of silver coin
by the sum of fractional currency to be redeemed
by it and a reduction of the legal-tenders to the
amount in excess of $300,000,000. Hesides this he ig
required to make adequate preparation and pro-
vision for the redemption in coin of legal-tenuer
notes outstanding at the prescribed period of
resumption. It i3 apparent that the silver coin
may be substituted for the fractional curs
rency and the gold coin increased, while there
is little probability of retiring the entire amount of
legal tenders in excess of the $300,000,000, It will
be observed that it is incumbent on the Secretary ta
prepare to provide for the redemption of all legal-
tender notes which may be presented on and aftex
that date, and that the means at hiscommand, to
this end, are the surplus revenues existing at that
time not otherwise nplpmprimed, and the proceeds
of the issue, sale and disposal of certain United
States Bonds at par in gold to the extent necessary
to earry this act into effect. This involves the nes
cessity of the accumulation of coin to the amount
of the actual demand for redemption of these
notes on that day and any day thereafter, Therg
will likely be at that time not less than $300,000,000
outstanding, and probably mno inconsiderable
amount in excess of that sum,

v ARGUING THE CASE.

Here, it will be seen, is an imperative require-
ment of the Secretary to redeem in coin, on & given
day, the legal-tender notes amounting to $300,000,«
000, and authority to prepare and vprovide for it,
He may sell United States bonds to obtain the need-
ful coin to the extent necessary to carry this act
fully into effect, ~ The act contemplates the ge-«
cumulation of the needful amount of coin agsinst
the day of resumption, but, as the necessary amount
on agiven day is determinate only at the oimon
of the holders of the notes to be redeemed, the
amount to be provided for is necessarily uncertain,
and, as it will depend upon events or a condition
of things over which he has little or no control, im-
hossible for him to petermine. He is authorized, if
in his judgment deemed necessary to carry the
act into effect, to accumulate an _ amount
of gold equal to the amount of the legal-tenders
outstanding on that day; but thig, if it were not
morally impossible, would be so inexpedient, as a
financial measure, that it is not to be presumed to
have been contemplated by Congress, and so not
incumbent on the Secretary. Still he is expected
and required to meet the demand of redemption
by the accumulation of coin adequate in amount,
at his discretion, with no certain data for his guid-
ance in the exercise of it. What is essential for him
to know in order to the performance of the duty is, .
what amount of notes will certainly be presontet‘l
for redemption on the first of January, 1879. As
this is clearly not attainable he 13 left to
deal with what is probable, determinable upon
the condition of such genecral causes as will be
likely to attend that event. It would not be diifi-
cult, in the present state oi monetary affairs, to
make a probable estimate of the amount required
if the redemption ~were to take place in January
next; and it}g probable that accumulation of an
amount of coift equal to a moiety of the sum total
of these notes would be an ample preparation; but,
while it is to be hoped that the credit of our bondg
may not be less in 1879, it may not be known chat
in other respects the situation will fayor such re-
sult. It is, however, deemed probable in any sup-
posable condition of monetary affairs that, if no in-

considerable reduction of the volume ° of
these notes should be made in anticipa-
tion of the redemption of 1879, the prepara-

tion required by accumulation of coin for the de-
mands of January, 1879, and immediately there-
after, must be at least an equal proportion of the
sum total of the notes outstanding. Asto the sur
plus revenues as a measure of redemrtim'l, such ie
the present and probable future of these revenue:
and the demands upon them, that it is not deemed
at all probable that any considerable sum not
otherwise appropriated could be devoted to this
end. In this connection, however, itis proper te
observe that now, for the first timme in many years,
owing to the large reduction of currency payments,
the sales of gold, to obtain the equivalent currency
therefor, are no longer necessary, and thus a con-
siderable accumulation of gold may be anticipated
from the surplus from the customs revenue.

3y the act of January 14, 1875, the limitation
upon the issne of National Bank notes was re-
pealed, and thg volume of currency left to be de-
termined by the business demapds of the country,
The Secretary of the Treasury was required to re-
tire, of legal-tender notes, eighty per cent. of the
sim of National Bank notes then {ssued in exeess
of £300,000,000. The amount of additional cur-
reney issued since the passage of this act is $18,080,-
355, and legal-tender notes to the amount of $14,-
464,28

32 have heen retired.

By the act of June 21, 1874, National Banks might
withdraw their circulation in whole or in part by
depositing lawful money with the Treasurer, and
withdraw a proportional amount of the bonds;
and it was made the duty of the Secretary to retire
legal-tender notes to the extent ot eighty per cent.
of the bauk notes thereafter issued. - Under this
act, 852 560 of legal-tender notes have been du-
posited in the Treasury, and $37,122,069 of Lank
notes, accordingly, have been redeemed and de-
stroyved.

The ament of legal-tender notes outstandin
November 1, 1876, was $367,535,716. The amount u’?
snid fiotes on deposit for the yl\lrposc of retiring
circulation was 820,910,946. The amount of Na:
tional Bank notes in circulation on that day wus
820,143,464 less, and of*legal-tender $14,464,284 loc
than on January 14, 1875—a total decrease in eircin
lation, under the operation of the act, of $43,607,748

From these facts, as well as from the large aq
cumulintions of money at tha money-centers an¢
the inck of demand for it, it 1s apprceni that th
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xomme of currency is largely in excess of the real
mands of legitimate business, and that & portion
of the legal-tenders might be
without embarrassment to
country.

In the interest of permanent redemption, and as

& means of maintaining the same, it is deemed im-
portant also, if not quite indispensable, that pro-
vision should be made requiring  the National
banks to gradually provide coin in such ratio as the
Secretary of the Treasury may direct, and to hold
the same as & part of their legal money reserve, so
that said reserve, on the 1st day of January, 1879,
shall be equal in amount to the entire reserve re-
quired by law. To the same end, as the fractional
currency is withdrawn, it is deemed expedient that
not only the vacuum caused thereby in the matter
of change should be made good, but that, as addi-
tional change, the volume of silver should be in-
creased to the amount of av least eighty millions of
dollars, and silver made a legal tender to the
amount of $10 in all cases, except the obligations of
the Government of the United States and the cus-
toms dues.
PAYMENT OF GOVERNMENT OBLIGATIONS IN COIN.
+ The report of the Director of the Mint shows that,
notwithstanding the silver dollar occupied in law
fn‘ior to April 1, 1873, the position of an unlimited
egal tender, gold has for many years past been the
money of payment in this country.

It appears that but a comparatively small sum in
gilver-dollar pieces was ever coined, and that it at
no time constituted an appreciable part of the cir-
culation; This was due to the fact that silver was
more valuable as bullion than its stamped or legal-
tender value in the form of dollars, Since the fall
of silver, propositions for the revival of the silver
dollar have been made, and the position which it
would occupy with reference to unexpired coin ob-
ligations, should 1ts coinage with unlimited tenaer
be again authorized, has been the subject of consid-
erable discussion.

The question whether the pledged faith of the
United States to pay its obligations in coin would
justify the payvment in the silver dollar is of no
small importance as “affecting public securities of
the United States. In any discussion of the ques-
tion it must be conceded 1n the outset that the sile
ver dollar was a unit of value, having the quality
of legal-tender for all sums and in all cases, and
that the terms of the United States obligations do
not exclude payment therein, and that the act
of 1869, in.which is the {)chgc of the payment in
¢oin, does not, in terms, discriminate against silver.
These provisions are broad enough, in terms, to in-
clude payment in either gold or silver, and compeis
an inquiry into the history, production, issue and
subsequent treatment of these obligations, and the
relative condition of gold and silver coin as money
of payment, in order to a correct interpretation of
the meaning of the language “payment to be made
in coin.”

Not long after the close of the civil war, which
Enve rise to these obligations, doubts arose as to the

ind of money in which these securities were pay-
able, and which led to the passage of the act of
1869 entitled **An act to strengthen the publie
credit;” and it was intended to dispel all hesita-
tion or doubt as to the purpose of the Government
upon the question, and by which the faith of the
United States was pledged to the payment in coin
of all its obligations, except those expressly other-
wise provided for. This legislative action was in
iliarmony with that of the Executive Administra-

on.
‘What, then, was intended and understood to be
intended by this pledge of the Government? Was
it that the public securities were to be paid in gold
coin, or in silyer, or might be in either?

It will not be questioned by any one conversant
with the question at that time that the popular im-
'E)gession. not to say general conviction, was that

e pledge was for f)uymeut in gold. This belief
may have obtained from the fact that the interest
on this class of obligations, pavable in coin, had
uniformly been paid in gold, that the custom re-
ceipts had been set apart to this end, and that these
were paid in gold, and that the silver dollar had, as
money of payment, theretofore gone into general
disuse, especially in all large transactions, and
could scarcely be considered as contemplated in any
measure having for its object to provide for pay-
ment of stums 8o amplé as the interest on the public
debt, at that time amounting to the sum of §150,-
000,000. This view of the subject receives no in-
considerable support, also, in the legislation of
Congress in 1873, by which the legal-tender quality
of the silver coin was limited to five dollars. By
force of the laws of trade, quite independent of
those of Congress, the legal-tendersilver dollar had
actually disappeared from cirenlation as money,
and, although not abolished by act of Congress, it
did not, as a matter of fact, exist for commercial

urposes, and did not enter into money payments,

he object and intent of the actof 1873 was con-
fessedly to give to gold the precedence in the stat-
uies of the country it held in the commercial
world practically, and to declare the gold dollar in
e what it was in fact, the representative of
the money unit. Gold had for many years been
treated as 1llerl'ixlnipu1 money of coin payments in
fegislation and in the tronsactions of the Tr as nry
Department. :

By the act of 1863, the Treasury was authorized

réeeive deposits of gold coin and bullion, and to
rs')suc certificates therefor redeemable in gold coin,
thus indicating that its obligations called for pay-
ment in gold and not insilver. This proviston, it
will be seen, is in consonance with the fact that our
foreign exchanges for many years have been made
upon the gold basis, and thus it is apparent that the
general understanding has been of late years, for
the consideration stated, that the mouey of coin
payments was gold, and an obligation to pay in
coin required payment in gold coin,

Aswas contemplated by Congress in the policy
declared in 1869, the publie securities then de-
pressed immedintely arose to par in gold, aud have
gince maintained an enviable position at the money-
centers of the world, The five-twenty six per cent.
bonds, then setling at eighty-eight cents on the
dollar, soon arose to par Im gold coin, and have
gince borne the average premium of five per ceut.
at home and abroad. At the present time the bor-
rowing power of ‘the Government is something less
than four and one-half per cent. “Its four and one-
half per cent. bonds, on short time, are readily
taken at par in gold, and sold at & premium in this
country and in Europe. If no disturbing element
enters into our present monetary system, affecting
the present policy of the Government, it is believed
it will be found practicable, at no remote period, to
fund the national debt into a four per cent. hond
having from thirty to fifty years to run, and this at
anannual saving in the interest of the public debt of
$25,800,000, which, if invested in a sinking-fund at
four per cent. unmml]{, would pay off the present
national funded debt in a fraction over thirty years,

Itis o matter of deep public concern that a policy
go beneficent in result and advantageous to the fu-
ture should reccive no detriment from conflicting
interests, policies or theories. Whatever may be
thought oi‘the right to pay these public securities
in cheaper money, it will remain true that it is law-
ful to pay them in gold coin, that the belief that
they werc to be so paid has a practical value in the

robable reduction of the public debt equal to one-

ourth of the amount of the annual interest
thereon. .

It is respect(ully submitted that the coln payment
to which the faith of the Nation was pledged in
1869 was gold and not silver, and that any other
view of it, whatever technical construetion the lan-
guage may be susceptible of, would be regarded as
of doubtful good faith, and its probable effect prej-
udicial to the public credit.

ISSUE OF SILVER COIN,

Immediately upon the passage of the act of April
17, 1876, the Department, through ity several ‘Inde-

endent Treasury Offices, began to issue, In re-

emption of the outstanding fractional currency,
the subsidiary silver which had been coined under
the authority of the Resumption Act of January 14,
1875. To further relieve the pressing demand
throughout the country for moncy of small de-
nominations, the silver coin in the Treasury pre-
vious to the passage of the act above mentioned,
was also¥gsued in payment of currency obligations
of the Government.

Under the authority for the issue of silver coin

anted by the act of July 22, 1876, the Department,

n addition to redecming faactional currency,

whenever presented for that purpose, bas also is-
gued silver coin in exchange for legal-tender notes
as rapidly as the coinage at the Mints would per-
mit.
From the date first mentioned, to and” including
October 80, 1876, there hag been issued of silver
coin, as above stated, $22,096,712 16, of which
amount there has been issucd for fractional cur-
rency redeemed and destroyed, $12,053,259 43,

The demand for silver coin for circulation, though
growing Jess urgent, still continues fully equal to
the capacity of the Mints to supply it. Until this
demand shall have ceased, the coinage will be con-
tinued as rapidly as practicable, to the limit au-
thorized by law. g

CURRENCY REDEMPTION,

‘Owing to the exhaustion of the appropriation for
transportation of United States notes and sccurities,
the ¢xpress charges on legal-tender and fractional
notes, sent to this Department for redemption, and
the returns therefor, have not heen paid by the
Government since the 1st of March last. In con-
sequence, the redemption of such notes has greatly
decreased, and the paper currency of the Govern-
ment is rapidly becoming unfit for circulation. An
appropriation sulficient to mect the payment of
such express charges is earnestly recommended.

THE NATIONAY, BANKS, ~

The report of the Comptroller of the Curreney
containg full statistics of the reserves, taxation, diy-
fdends, earnings and losses of the National Banks,
together with & summery of their resources and lia-
bilitics for each ycar since the system wentinto
operation.  From th aport it appears that up to
October 2d of the present year 2,542 bay inall
had heen organized, of which 2,037 were in opera-
tion at thatl date. The returns of these hanks show
that they thon had an aggregaie cn{'ri(nl of $199,802,-
202; surplus of $132,202,282; circulation outstand-
ing, $201.544,020, individual deposits, §651,385,210;
loans, & i4 specie (including coin ecertifi-
ecates), £21,360,767; legal-tender notes (including
United States certificales of deposit), $113,420,817;

adually withdrawn
the business of the

).
Redemption Fund with the United States Treas-
urer, $16,743,605.

The act of June 20, 1874, authorized Notional

Banks which desired to withdraw their cirenlating
notes, in whole or in part, to deposit lnwiul money
with the Treasurer of the UnitedsStates in euins of
not less than £9,000, and to withdraw a proportional
amount of the bonds pledged as security for their
notas. The act of January 14, 1§ repenled all

rovisions of 1nw limiling the aggregate amount of

ational Bauk circulation, and made it the duty of
the Sceretary of the Treasury to retire legal-tender
notes to the extent of 80 per cent. of the sum of
National Bank notes therealter issded, until the
amount of legal-tender notes outstanding should

be reduced to £300,000,000. Sfince the passage
of the former act §2,853,660 of legal-tender
notes have been deposited In  the  Treas-

ury for the purpose of retiring circulation, and $37,-
122,069 of bank-notes have heen redeciued and de-
stroyed. The whole amount of additional circula-
tion issued since the passage of the latlgg act is€18,-
080,355, and legal-tender notes equal to eighly per
cent. thereol, or §14,404,284, have been retired, leav-
ing the amount of legnl-tender notes outstanding
on November 1, 1876, $367,535,716, The amount of
legal-tender notes on deposit with the Treasurer on
November 1, for the purpose of retiring circulation,
was £20,010,916. The amount of National Bank

otegin circulation on Nayember 1 was $29,143,464
@ss than on June 20, 1874, and that of legal-tender
notes was $14,464,284 less than on January 14, 1875,

the total decrease of legal-tender notes and National
Bank notes under the operation of these acts being
§43,607,748.

The Comptroller, considering tne present year
especially appropriate for that purpose, devotes a
considerable portion of his report to a review of the
banking systems under which eirculating notes
were issued previous to the organization of the
National Banking system, and to the presentation,
in concise and convenient form, of the statistics of
the two Banks of the United Statesand of the
former State Banks of the country, so far as they
could be obtained from official and other reliable
sources.

The tables compiled by mm from estimates of Mr.
Gallatin, in 1831, give the capital, circulation, de-
posits and specie of the Banks of the country, in-
cluding the two Banks of the United States, for the
years 1811, 1815, 1816, 1820 and 1829; also similar in-
formation as to the State Banks from 1834 to 1863,
and the National Banks since the organization of
the system.

The Comptroller aiso presents, by geographical
divisions, the capital and deposits of the State
banks, private bankers and savings banks of they
country, which have been compiled from returns
made to the Commissioner of Internal Revenue
during the present year for purposes of taxation.

These tables exhibit the growth of banking in
this country since 1811, and show the total bank
capital at the present time to be notdess than seven
hundred and twenty millions, and the total bank
deposits to be not less than nineteen hundred and
seventy-four millions.

The amount of additional efrenlation issued Jan-
uary 14, 1875, to November 1, 1875, was $10,986,675.
The amount issued during the year ending Novem-
ber 1, 1876, was $7,093,680: making a total, from Jan-
uary 14, 1875, to November 1, 1376 (one year and
nine and a half months), of #18,080,355." Of this
amount, $7,313,210 was issued to one hundred and
twenty-five banks organized during that period,
with an aggregate capital of $14,035,000. "The re-
maining circulation, amounting to £10,767,105, was
issued to banks previously organized. The amount
of legal-tender notes retired under the operation of
the act of January 14, 1875, was $14,464,284, The net
decrease in the amount of National Bank notes
from June 20, 1874, to November 1, 1875, was §29,-
143,464; and the amount on deposit with the Treas-
urer, for the purpose of retiring circulation on No-
vember 1, 1876, was $20,910,946. The large reduction
in bank circulation may be attributed to a desire to
realize the premium upon the bonds at their
present high value in the market, the margin be-
tween the ecirculation and the bonds being carried
to profit account and used either in loans or other
investments, or for charging off losses or paying
dividends,

If the market value of United States bonds should
remain unchanged it is not probable that the
amount of additional circulation to be 1ssued from
November 1, 1876, to January 1, 1879 (two years and
two months), would exceed £18,000,000, If, how-
ever, there should be a material decline in the
value of bonds, it is to be presumed that a consider-
able amount thereof wonld be redeposited by the
banks which have withdrawn bonds amounting to
$65,102,800 since June 20, 1874. The profit on circu-
lation depends upon the price paid for the bonds
and upon the rate of interest. If the business of
the country should revive, or the value of bonds
decline, the amount of circulation must be largely
increased. The profit on circulation is estimated at
about two and a quarter per cent. In localities
where the rate of interest is seven per cent. the
value of circulation is about two and a half per
cent,; where the rate is ten per cent. the profit is
about one and a half per cent., at the present yalu-
ation of the bonds,

COINAGE.

The deposits of gold at the mints and assay of-
fices amount to $57,480,270 50; silver deposits and
purchases, $28,515,702 79. Total amount ot bullion
received and operated upon, $85,995,973 29. De-
ducting redeposits of bars made and issued by one
institution and deposited at another, the deposits
were—gold, §41,943,285 42; silver, $24 574,551 81,
making a total of §66,517,837 23.

The total gold coinage was §38,178,962 50. Total
silver coinage, $19,126,502 50, of which §6,132,050
were of trade-dollars. The minor coinage amounted
to $260,350. The total number of pieces struck was
87,101,468. Total value of coinage, $57,565,815.

The report of the Director of the Mint presents in
detail a full account of the operations of the differ-
ent mints and assay offices, discusses at some
length the question of monetary standards, and
suggests some amendments of the laws relating to
the silver coinage.

DUTIES ON IMPORTS.

The receipts from customs for the year ending
June 30, 1875, were $157,167,722 35, and at the corre-
sponding date of 1876 they were §148,071,981 61, a
decline of $0,095,737 74. The recelpts for the first
quarter of the current fiscal year were §37,554,728 5
while for the corresponding period of last year they
were $44,233,626 25, showing a decrease of $6,678,-
897 72. 2

For the months of October and November, 1876,
the receipts were §20.247,043 97, and for the same
months of last year were $23,936,950 23,

About three-fourths of the revenue from customs
is collected at the port of New York, and the litiga-
tion arising therefrom has so crowded the dockets
of the Courts in the Southern District of that State
that great delnf in the decision of tariff questions
has unavoidably arisen.

Suits are brought for the reversal of decisions of
the Department, pending which importers are sub-
jected to the payment, under protest, of duties
which, after years of litigation, may appear to have
been wrongfully agsessed. In this way suits are
multiplied and trade is subjected to uncertainties
and losses which a speedy final decision might ob-
viate,

Two methods of obviating such delays are sug-
gested. The first is the organization of a Court of
Arbitration, such asis connected with the Chamber
of Commerce of New York, with or without the
power to render final judgment, as might be
thought best, The second is the establishment of a
Revenue Court in the Southern District of New
York, exclusiyely for the trial of customs-revenue
cases, analogous to the Court of Exchequerin En-
gland, which originally had only Jurisdiction of
cages arising in connection with the King’s revenue.

Under either system, the highest expert skill,
both in law and fact, might be secured for the
speedy determination of a peculinrly embarrassing
class of litigated cases.

There is reason to believe that the revenue has
suftered great loss by excessive allowances for
damages to imported merchandise occurring on the
voysge, which allowances are now made under
section 2,927 of the Revised Statutes,

Fraud on the revenue, by the collusion of dis-
honest subordmates in - the Custom-house, can
easily be prafticed under this system; but even
honest officess are liable to be deceived through in-
advertence and the intrinsic difficulty of esti-
mating the alleged damage by any practicable ex-
amination.

The fact that many importers seriously object to
having merchandise, on which such an allowance
has been made, marked ‘‘damaged,” is somewhat
suggestive.

There seems no good reason why damage of this
character should not bemade the subject of insur-
ance, as well as other risks which are readily as-
sumed by Underwriters. ¢

The attention of Congress is invited to the “Bill
(fl. R. No. 1712{ to simplify the appraisement of
goods, wares and merchandise imported into the
United States and subject to ad valorem duties,”

The question-arising under the provisions of the
statute relating to “‘charges and commissions” have
been and must ever be numerous and diflicult, and
it is certainly desirable to avoid them, if possible.

To prevent lc to the revenue by the total re-
peal of the provisions referred to, it is recommend-
ed that the provisions of the bill be so changed as
to provide for adding,in lieu of all such charges and
commissions as are provided for by Section 2907 of
the Revised Statutes, a uniform charge of five per
cent. for commissions.

Ever since the beginning of the Government, un-
til the revision of the statutes, the law, while fixing
a maximum rate, has left the compensation of In-
spectors of the Customs discretionary with the Sec
retary of the Treasury. In the revision the words
conferring the discretion were repealed, and $3 per
day was made the absolute rate of compensation,
with permission to increase it to §4 per day in such
ports as the Secretary might think advisable.

Considering that there are many Collection Dis-
tricts wlmrc.%rmu the fact that the vigilance of In-
spectors is effective, hut little service in the way of
collecting duties or detecting frauds is done, and
where all the duty required by the Government is
incompatible with some other occupation, it seems
desirable that the discretion given in the earlier
laws should be restored.  While $4 a day is not an
exc ¢ compensation for Customs Oflicers em-
ployed in the larger ports, and giving their whole
time to active oflicial services, less than $3 a aay
would be suflicient for officers in smail ports who
are required to watch against violations of the rev-
enue, and who might, without detrimment to the
service. have other occupations,

In compliance with the provisions of Section 4
of the Legislative, Executive and Judicial Appro-
priation Act, approved August 15, 1876, a *‘careful

srutiny has 2 made of the force employed in
collecti he revenue fromn Customs, with a
vicw of reducing the number of the same.” Re-
ports of special agents assigned to the duty, re-
ceived from seventy-six collection districts, recom-
mend an aggreegate reduction of 229 employes, in-
volving a decre: in the annual ex
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EXPORTS AND IMPORTS, .

The coin values of the exports and imports of the
United States for the last fiscal year, as appears
from official returns made to and compiled by the
Buieau of Statistics, are as follows:

orts of domestic merchandise

Total
Twports of good

.. 540,384,671
.. 460,741,190

Excess of exports over imports 79,643,481
For the fiscal year 1875 there was an excess of im-
ports over exports amounting to §19,562,725, show-
ing a differcuce of §99,206,206.
Exports of specie and bullion
Traports of specie and bullion..

.. 856,506,302
6,681

Exeess of exports over imports.......... 40,
Total excess of exports of merchan-

dise and the precious metals over

LRDOITERTS o vvsvases rma s aws £120,218,102

In the report of my predecessor the fact was
stated, and is more fully detailed in the report of
the Chief of tho Burcau of Statistics, that there
was no law requiring persons exporting merchan-
dise by land conveyance to Canada to file mani-
fests containing the qnantities and values thereof,
The value of our exports to the Provinees of Onta-
rio and Quebec during the last fiseal year, as the
detailed statemonts furnished by the Commissioner

621

of Custorms of the Dominion of Canuda show,

|
amounted to 10,507,563 in excess of that return by |
the Customs officers of the United States. With |
this addition, the value of the total exports of the
ye§1r under consideration would amount to $550,-
892.234,

The attention of Congress is invited to the sub-
ject in the hope that the defective legislation above
indicated may be remedied during the ensuing
session. »

There was withdrawn from bond for consump-
tion, in excess of that entered for warehouse,> dur-
ing the past fiscal year, merchandise of the value of
§13,249,340.

The total exportation of specie and bullion was
less than that for the preceding year by $35,625,810,
while the exports of domestic goods have increased
in value $26,298,147.

Importations of merchandise have decreased to
the amount of §72,264,246 as compared with those of
the preceding fiscal year, and of $106,665,152 as com-
pared with the fiscal year ended June 30, 1874.

There was an increase in the value of the im-
portations of a few articles, chiefly raw products
and necessaries admitted free, asfollows: Barks,
medicinal and corkwood, $611,5640; coffee, §6,197,509:
dyewoods in sticks, $611,377. jute, raw, §371,490;
silk, raw, §920.202.

There was a decrease in the value of the importa-
tions of chemicals, drugs and dyes ot §2,081,317:
gums, $§444,061: hides and skins, $5,501,195; India
rubber and gutta percha, crude, $611,831; paper ma-
terials, $016,649, tea, $3,149,537, tin, in bars, blocks
and pigs, $510,923 ood, unmanufactured, §488,904;
malt liquors, $380,653; cotton manufactures,
$5,012,803; fancy goods. $1,046,852: flax, and manu-
factures of, $2,157,196; fruits, $624,180; glass and
glassware, §998,167; bair, $507,844; hemp, raw,
§862,763; iron, and manufactures of, $5,365,877;
gunny cloth, $1,048,497; lead, §836,672; leather of all
kinds, 31,944,357; opium, $231,887; precious stones,
§919,379; flaxseed, $2,367,516; silk manufactures,
$634,95 and salts of, §1,181,082; sugar and mo-
lasses, §18, )58; tin, and manufactures of, §2,950,-
8; tubacco, and manufactures of, §i88,447; watches,
&e., §826.116; wines, spirits and cordials, §1,174,986;
woogd, and manufactures of, §1,015,006; wool, un-
manufactured, §2,823,642; wool, manuiactures of,
$11,400,896.

There was an increase in the exports of the fol-
lowing articles, the values being stated in currency:

Indian corn, §8,808,3 wheat, $8,775,036; wheat
flour, $721,039; copper, in pigs, bars and sheets,
9; cotton, raw, §2,020,637; cotton manufac-

es, $3,601,006; leather, and manufactures of,
$2,744,919; oil-cake, $636,285; mineral oil, crude,

§14,250; refined, $1,725,277; sperm, $519,232; shot
and shell, 8507,452; bacon and hams,$§ 811,051,843; re-
fined sugar, $2,967,205; tallow, §1,042,175; timber,
sawed and hewed, $1,105,510.

The exports of domestic gold and silver in excess
of the imports were $34,102,010, as against §62,956,412
for the previous year.

There was a decrease in the value of the exporta-
tions of the following articles:

Agricultural implements, 23; ‘brass and
manufactures of, §743,655; and parts of,
$265,323; copper ore, $645,107; fruits, §818,216; man-
ufactures of hemp, $1,823,804; pig-iron, §307,6
steam-engines, locomotive, $435,080; machinery,
$1 167; muskets, pistols, rifles and sporting-guns,
$1,835,270; m
turpentine, §

[
=

wactures of lead, §3:
,796; beef, $1,011,6
cheese, §1,35¢ lard, $471,0:
tine, $252,476; leaf tobacc
staves and headings, $1,283,223,

INTERNAL REVENUE.

The report of the Commissioner of Internal Rev-
enue, herewith transmitted, sets forth in detail the
condition of this branch of the public service.
Statement showing the veceipts from the several objects of

taxation under the Inlernal Revenue Laws for the

fiscal years ended June 30, 1875 and 1876, respectively.
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The amount of collections, as above reported, in-
cludes commissions on sales of stamps, paid in
kind, and certain sums§ reported as collected but
not deposited during the fiscal years in question,
thus causing an apparent discrepancy between the
above amounts of collections and the amounts of
such collections shown by warrants covering the
deposits into the Treasury, as elsewhere shown.

Under the provisions contained in the Legisla-
tive, Executive and Judicial Appropriation Bill,
approved August 15, 1876, the transmission of in-
ternal-revenue stamps to the officers of internal
revenue can be made only through the mails of
the United States in registered packages,

The total value of stamps forwarded to internal
revenue oflficers amounts to about one hundred and
fifty million dollars perannum. Hitherto the costof
transporting such stamps by express, without risk to
the Government, has been about forty thousand dol-
lars per annum, The present method imposes upon
the Goyernment the risk of transmitting them by
mail, and of their delivery to the proper parties,
thifs adding to the risk of transmission an oppor-
tunity for fraudulent transactions.

In view of the large amount involved, and the
risk imposed u F(m the Government, as above stated
1 recommend t
to be repealed.

COMMERCE AND NAVIGATION,

There is little change in the proportion of the
foreign carrying trade transacted %n foreign vessels,
about seventy-two per cent. of imports and exports,
during the last fiscal year, having been carried in
foreign vessels as against 74 per cent. for the pre-
ceding year and seventy-two per cent. for the fiscal
year 1874,

The Register of the Treasury reports the total
tonnage of vessels of the United States to be 4,279,-
458 tons, a decrease of 574,274 tons from that of the
fiscal year ended June 30, 1875. The decrease is
principally caused by the dropping of canal-boat
tonnage exempt under the act of Congress ap-
proved April 18, 1874.

The actual decrease is believed to be about 583,611
tons, this amount being the excess of the losses
over the gains during the last fiscal year, but this
decrease is reduced to 574,274 tons, by corrections of
the balances outstanding,

‘he following table exhibits the total tonnage for
the last two years:

1t the provisions of the act referred

1875. 1876.
Vessels. Tons. Vessels. Tons,
Registered.............. 2,981 1,553,828 3,009 1,592,821
inrolled and lic’d.29,304 3,299,904 22,925 2,686,637
Total ..... cennennnn32,285 4,863,732 25,934 4,279,458

The tonnage of vessels built, as given by the
Register, is 203,586 tons, being a decrease from that
of the preceding year of 94,053 tons, or over 31 per
centum. The number of vessels built is 1,112,

Official numbers have been awarded by the
Bureau of Statistics during the last fiscal ycar to

753 vessels, whose carrying capacity amounts to

272,204 tons, and since July 1, 1876, to 635 vessels, of

the aggregate tonnage of 116,806, as the following

statement more fully shows:

Statement showing the number, class and tonnage of
vessels officially numbered duriug the fiscal year ended

June 30, 1876.

Cluss and character of vessels, Vessels. Tons.
Sailing vessels reported as new 657  118,714.56
Sailing vessels built prior to 187, 97 5,113.90
Sailing vessels not stated when

buil
Steam v s reported as new 284
steam vessels built prior to 187 66
Steam vesselsnot stated when built 84
Unrigged vessels. 453
Sailing vessels ~ 866
Steam vessels 434
Unrigged vessels. 53

eovensnsd, TO3 272,204.18
1 from July 1 to Novem-
6.

Total...
Vessels Nun.

eqiste
ber 10, 187

Class and character of vessels. Vessels,
Sailing vessels. 359
Steam vessel 204
Unrigged vessels. 2 13,880.36
Total. 635 116,806.29

Of the number of st ailing vessels above
indicated, 73 were new sea-going vessels, exceeding
100 tons each, grouped as follows:

2 vessels ol over 2,000 tons each.
25 vessels of over 1.000 tons each.
vessels of over 500 tous each.

7 vessels less than 500 and over 100 tons..

4,304.06
3 13

Aggregate tonnage... 61,305.47
REVNUE MARINE,

This branch of the public service has been satis-
factory in its operations during the past year. The
increase in its efficiency, and the reduction in the
expense of conducting it, which it was claimed in
advance would result from the reorganization
recently completed, are fully roalized. The change
in the character and the size of the vessels has en-
abled them, without augmenting their number, to
perform the duties required in a more prompt and
thorough manner than was before possible.

The following is a brief exhibit of the general
services performed by vesseis of the Revenue Ma-
rine during the fiscal year ended 30th June last;
Number of vessels in distress and a
Number of lives saved
Number of vessels seized omrepor

lation of law.. ‘
Number of vessels boarded and examined
Number of miles cruised..

The importafit and hazardous duty of assisting
vessels in distress has been encountered with cour-
age aud promptitude by the officers and men of the
service. In addition to the number of lives saved,
as shown above, by the vessels, while engaged in
this humane work, it is worthy of note that they

haye assisted in rescuing property. cousisting of

vessels and their cargoes imperiled Ly the sea,
amounting to ihe estimated value of §5,221,145.
LIFE-SAVING SERVICE.

During the past fiscal year another life-saving
district of the elevén authorized by law, designated
as District No. 5, and embracing the coasts of Dela-
ware, Maryland and Virginia, has been organized,
and six of the eight stations proposed have been
put in operation therein.

Within the above-named period the organization
has comprised six districts, and inecluded the
Atlantie coast from the eastern extremity of Mame
to Cape Hatteras. The cost of sustaining its opera-
tions and results of the latter are given in detail in
the reJ;ort of the officer in charge, furnished as re-
quired by the act of July 31, 1875.

Besides the six stations established between
Capes Henlopen and Charles, eighteen complete
life-saving stations have been constructed sinee
July 1, 1875, four of them on the Atlantie coast and
the remaining fourteen on the lakes. Fourteen
life-boat stations have also been located and built
on the lades, and five houses of refuge have been
put up on the coast of Florida and are now in pro-
cess of equipment. In addition there has been con-
structed a new life-saving station, designed to take
the place of the present one at Cape May, New
Jersey.

Of the eight stations authorized for the Pacific
coast, three have been delayed on account of diffi-
culty in obtaining title to the sites therefor. Pro-
posals were invited and received for the remaining
five, but being considered exorbitant were de-
clined, New proposals for three or the requirea
structures have been.received, and appearing to be
reasonable have been accepted. No bids have been
made for the other two, and the work of construct-
ing them will probably have to be undertaken by
the Government.

The occasion of the loss of the crew of the Life-
saving Station, seven. in number, at the wreck of
the Italian bark ‘‘Nuova Ottavia,” off Carrituck
Beach, North Carolina, on the night of the 1st of
March last, suggests the {uopriety of providing suit-
able pensions for the widows and orphans of men
who thus perish in the effort to save life—a benefit
which might also be proper extended to members
of crews grown veteran or become disabled in this
arduous and perilous service, These men are in-
variably poor, earning a scanty subsistence by fish-
ing, and }urgc!ly dependent upon their small pay as
surfmen, and age or infirmity lessens their slender
means of support, while death leaves their families
unprovided for.

The subject of proper compensation forthe keep-
ers of life-saving stations also deserves serious con-
sideration. These keepers are required to be men
of exceptional qualifications among their fellows.
Their duty isto save life and property jeoparded
by the stranding of vessels. They are noted for
their mastery in handling boats in dangerous seas,
and in the hazardous contiguities of wrecks, and,
being Captains of their respective crews, are re-
sponsible for the selection and conduct of the lat-
ter, and must have the faculty of commanding
men. They are also responsible for the public
property under their charge at the stations.
At present’ they receive only $200 per an-
num, and it is absolutely necessary that
this should beincreased. At the time of the reor-
ganization in 1871, it was barely possible to secure
proper men at this rate, and up to this time they
have been retained chiefly upon the hope of aug-
mented remuneration. This hope has almost
ceased to exist, and the Superintendents of the dis-
tricts represent that the difficulty of obtaining
good keepers verges upon impossibility, Unless an
adequate compensation is provided for these offi-
cers, the service must inevitably suffer, and the
country be disgraced, upon some occasion of ship-
wreck, by the revelation that the serious duties of
life-saving have fallen into incompetent hands.
Legislation, thgrefore, to secure appropriate pay
for the keepers of the life-saving stations is recom-
mended.

LIGHT-HOUSE ESTABLISHMENT.

During the last fiscal year 29 new light-houses, 24
river lights, 12 fog-signals, 45 beacons and 81 buoys
haye been established, and.14. light-houses, 18 river
lights, 1 light-ship;A1 beacons; and 7 buoys have
been discontinued. The total number of such aids
at the close of the year were 637 light-houses, 291
river lights, 30 light-ships, 57 steam fog-whistles,
418 beacons, and 2,975 buoys, distributed upon an
extent of ocean, lake and river coast unequaled
Dy that within the scope of any similar establish-
ment in the world.

The multifarious duties connected with the light-
house'service have been satisfactorily performed by
the Light-house Board, and the entire establishment
is in an efficient and creditable condition.

The proposed introduction of mineral oil as an
illuminant for light-houses has been delayed by a
claim that the burner used by the Light-house
Board infringes a patent granted to private parties.
The matter is receiving the attention of the Board
and the Department, and it is hoped that the delay
will be but temporary.

The lights recently placed upon the Western
rivers continue to give great satisfaction to the im-
mense shipping interests upon those waters, and
the opinion is freely expressed by river-ien that
the lighting of the rivers, which has been effected
at a comparatively trifling expense, has been of a
greater benefit to commerce than all other meas-
ures ttukeu by the Government for their improve-
ment. vy

COAST SURVEY. ity s i

The important work committed to this branch of

the public service has been advanced during the
year by numerous reconnaissances, triangulations,
tidal observations and extensions of coast topogra-
{vhy}lt nearly one hundred localities upon the At-
autie, Gulf and Pacific coasts. There have also
been certain determinations of latitude and longi-
tude in some of the interior States of the Union,
several of which have recently instituted system-
atic surveys of their area.” Tide-tables for the prin-
cipal seaports of the United States have been pub-
lished, & number of new charts of the coast fin-
ished, and others have received additions by en-
graving. The second volume of the Atlantic Coast
Pilot has also been under preparation and is nearly
completed.

In the interests of commerce and navigation,
each of the dangers that beset the coast is devel-
oped and marked in its true relation to the shore-
line. Fortunately the processes used for such pur-
avail also for other objects, the importance of
h is rapidly increasing; along the seaboard for
surveys needful in the improvement of the chan-
nel entrances, and for Port-Warden lines in harbor,
involving studies of the effect of tides and currents
when conjoined with riparian encroachment.

The usual intimate relations of this establish-
ment with the Light-house Board have been main-
tained, and its archives haye materially assisted the
engu{wcriug operations of the latter on the sea-
coast,

STEAMBOAT-INSPECTION SERVICE,

The Supervising Inspector-General of Steam-ves-
sels reports the following matters eonnccted with
tl(x'is]?mnch of service for the fiscal year ended June
50, 1876
Total reeeipts from the inspection of

steam-vessels and licensing of officers...§265,583 65
Total dishbursements in paymeént of sala-

ries, traveling and other contingent ¢x-

PEUBOB L et itasnsvies e . 222,154 82

Number of masters of steamers licensed, 4,613
Number of mates of steamers licensed..., 944
Number of engineers of steamers licensed 6,662
Number of pilots of steamners licensed.... 2,384

Total number of office:s licensad.........

Number or inspectors and clerks em-

Ployede. s
Number of steam-ve § ins 3 4,006
Aggregate tonnage of steamers inspected.1,029,842.39

To avoid the expense incurred by the annual
meeting of the Board, as required by section 4,505,
Revised Statutes, it is recommended that provision
be made for the meeting of the Board at such times
and places as the Secretary of the Treasury shall
designate,

PUBLIC BUILDINGS,

The work on public buildings during the past
vear has progressed satistactorily where sufficient
appropriations for its continuance have been made.
While renewing the suggestion contained in the
last annual re}wrt of this Department, that in the
present state of the finances it is not advisable to
make large appropriations for commencing new
buildings, it is recommended that, for the ensuing
year, sufficient appropriations be made to insure a
rapid prosecution of work already begun,

The suggestion contained in the report of the
Supervising Architect relative to the preparation of
plans for public buildings, under competition, is
worthy of consideration, and the attention of Con-
gress is respectfully invited thereto.

In this connection the attention of Congress is
invited to the necessity of erecting a proper build-
ing for the Light-house Board, for which the latter
has submitted an estimate of §100,000. The Board
now occupies different parts of a private building,
neither convenient nor fire-proof. An appropria-
tion is therefore recommended for the erection of a
huilding for the establishment, suitable to secure
the requisite dispatch of current business by its
officers and clerks, the accessibility and safefy of
its records, and the prosecution of its constant ex-
periments in illuminants, and in sound and light,
w]i(‘h are now conducted, at considerable disad-

ntage, in New York. 1

CLAIMS AGAINST THE GOVERNMENT,

The failure to make the small appropriation
asked for by the Secretary, to enable him to con-
tinue the examination O{the records of captured
property and Confederate archives in his custody,
for information for use in the defense of the Gov-
ernment against improper claims, has greatly im-
peded that service.

The slight examination that it has been possible
to make of those records and archives, in connec-
tion with the private relief bills presented, to Con-
gress at_its last session, involving about five mill-
ions of dollars, leads to the conclusion that they
contain much valuable information, which should
be sought for and furnished. to the several Commit-
tees to which such bills have been referred. It is
respectiully submitted that an adequate appropria-
tion-shoyd be made for this purpose.

REPORTS OF OEFICERS,

Reports of heads of bureaus and divisions are
herewith transmitted and referred to for detailed
statements of the business of this department.

The Sceretary desires to express his acknowledg-
ments for the efficient aid and support he has at all
times received in the discharge of his dutics from
those having superyision of distinet divisions of the
service. Lot M. MORRILL,

Secretary of the Treasury.
The Honorable the Speaker of the House of Repre-
sentatives,

? THE INTERIOR.

Important l’ea'lllros of Seeretary Chan-
dier's Report.
DEPARTMENT OF THE INTERIOR,
WasHiNagrox, D. C., October 31, 1876.}

Sir: Thave the honor to submit the following re-
port of the operations of this Department during
the past year, with such suggestions and recom-
mendations as in my judgment would promote the
efficieney of the publie service:

THE INDIAN QUESTION.

I beg to call your attention to the accompanying

report of the Commissioner of Indian Affairs,

|

which, together with the reports of the Superin-
tendent and agents, shows progress and steady im-

| in the United States, By re<fu1ring its present oc-
| cupants to accept liberal allotments in severalty

| tended; 2,943 caveats were filed; 3.613 patents werg
allowed, but not issued, because of fallure to pay

provement, giving most satisfactory evidence of the | their future claims may be adjusted by awarding | the final fee; 1,037 applications were received for

gradual advancement of the Indian in the habits
of industry and development of agricultural abil-
ity and disposition. Each year adds greatly to the
total number of acres cultivated by Indian labor
and most gratifying results in the increasing num-
ber of laborers and amount of products. Personal
industry, with its })m(:licul lessons of the benefits
and increased comiorfS it secures, and a growing
taste and desire for education, must be relied upon
as the great elements in working out the problem
of Indian civilization.

The evidence conveyed by a careful perusal of
the reports of the different agents is most gratify-
ing, as showing what steady advancement is being
made in this direction.

Relying upon the sincerity of purpose and integ-
rity of the officers in charge of the agencies, I think
that it is & matter for congratulation that, in view
of the sacrifice of home comforts and advaitages
which the agents must make, enduring the hard-
s and surroundings of a frontier life for the
v inadequate salaries allowed, so intelligent and
capable men have been secured. For thisresult
we are indebted to the various Christian organiza-
tions of the country, upon whose recommendation
of Mness the appointments have been made.

The self-sacrificing spirit of the missionary has to
be united to practical business ability, and, when se-
cured in the slow and oiten disheartening task of
Indian education, should be properly acknowledged
and compensated. The Commissioner makes some
earnest recommendations upon this subject which
I most heartily commend; especially, that an ap-
propriation be made, to be distributed as addi-
tional compensation to those having in charge the
most important and difficult agencies,

No matter what particular policy may be pur-
sued in regard to the Indian, I believe that the one
feature of educating him. and making him self-
supporting, or as nearly so as possible, must always
be steadily adhered to. The alternative can not
fail to be gradual extinction of the race. If he is to
be taught the success must depend upon the
teacher, and the best material attainable should be
secured, and paid accordingly. The sooner he is
taught to provide for his own support, the earlier
the Government will be relieved therefrom.

With the exception of the troubles in Dakota,
with the hostlle Sioux, we may say that, practically,
all of the Indians are upon reservations entirely
under the control of the Department, and making
commendable improvement. It is believed that
by spring the trouble in Dakota will be ended and
all llability of Indian wars in the future removed.

Trouble with the non-treaty Indians, consisting
principally of renegades from various tribes under
the leadership of Sitting Bull, had been foreseen
for a long time, and the services of the army were
finally invoked to put a stop to the pillaging and
outrages perpetrated by them upon the white set-
tlers and friendly Indians in their vicinity. .

Reports had been received showing that sixty
white men had been killed and half a million dol-
lars’ worth of pro{)erty destroyed by them, and
their depredations had become simply unbearable,

The unchecked course of this band was one of
the greatest drawhacks to_ the success of our agents
among the remaining Sioux and other bands in
Dakota and Montana, and it became necessary to
turn them over to the War Department to be
brought in upon the reservations. This is being
rapidly done, and, but for the disastrous and sad
fate of General Custer and his brave command,
would have been consummated, in all probability,
with slight loss to our forces. The similar Lroubfe
with bands in the South-west, a few years since,
was successfully removed, and to-day the Kiowas,
Comanches and Apaches are tully under control,
and realize their better condition sufficiently to
make lt entirely improbable that any future diffi-
culty will arise which can not readily be disposed
of by our civil officers.

To what extent the difficulties in the North were
increased bwthe tardy passage by Congress of the
annual appropriations, and the consequent dissat-
isfaction and suspicion of many of those Indians,
before friendly, indueing them to join the hostiles,
it would be difficult to determine, but that the ef-
fect was to materially strengthen Sitting Bull's band
is undoubtedly true. X s

The Indian Bureau deserves great credit for its
efforts to prevent dissatisfaction and discontent
among the Indians at the reservations, and did all
that could be done to prevent the recent troubles.
It may be hoped that the results of the visit of the

resent Commission to the Red Cloud and Spotted
Tail Agencies and the agencies on the Missouri
River will aid most materially in solving the Sioux
problem. They have certainly secured the removal
of the Sioux in Northern Nebraska to either
the Indian Territory on the Missouri River, with
full relinquishment of any claims to the Black Hills
or rights in Montana, and the establishment of
roads across the reduced reservation from the Mis-
souri River to the Black Hills. The northern line
of the reservation is to be changed from the forty-
sixth parallel, which isa boundary-line unintelligi-
ble to the Indian, to the natural boundary of the
South Fork of and main Cannon Ball River. The
Commission will not complete its labors and make
a report for some time to come; but when their re-
port is received it will be transmitted to you, with
such further views upon the Sioux question as may
be suggested thereby.

I desire to express my warm appreciation of the
hearty co-operation of the War Department and its
aid and assistance at the various Sioux and other
agencies in Dakota, at all of which quiet and order
have been maintained.

For the general government of the Indians the
Commissioner recommends three principles of
policy, which he supports by able and convinecing
arguments, and in which I most heartily concur:
The concentration of all the Indians upon a few
reservations, aeceptance by them of lands in
severalty, and the extension over them of the
United States law and jurisdiction of the United
States Courts, and consequent dissolution of tribal
organization,

For several years the number of Agencies hag
been decreased, as it has been found that their ec-
cupants could be removed and consolidated with
other tribes upon one reserve or could be settled in
the Indian Territory.. Within the last four years
one Superintendency and twenty-two Agencies
have been abolished, with a corresponding reduc-
tion of Agents and employes, and an annual saving
in salarics and wages amounting to over $60,000.

As a matter of economy, the greatest saving could
be made by uniting all the Indians upon a few res-
ervations; the fewer the better. A much less num-
ber of employes would be required at correspond-
ingly less expense, but a greater saving would re-
sult from a reduction of transportation. Many of
the Agencies are almost inaccessible during certain
months of the year for the purpose of reaching
them with provisions, and it can only be done at
very great expense. To reach some few of them the
transportation equals, if not exceeds, the first cost
of the provisions.

Were there but five or six large reservations, easy
of acdess, the annual saving in transportation alone
would be over one hundred thousand dollars,

The good example of those successfully started in
agricultural pursuits stimulates the desire of the
more ignorant who may be brought upon the same
reserve. Teaching is rendered far easier and more
successful. Good results have invariably attended
the concentration of Indians friendly to each other,
and while the plan is not free from difficulty, and
may take a long time before all can be brought to-

gether in the Indian Territory or upon some
three or four large reserves, yet it h'ns
been demonstrated that every step taken .in

that direction is beneficial, and I do not
doubt the feasibility of the plan. If, as the Com-
missioner recommends, the President were author-
ized by law to remove, whenever in his judgment
it might be deemed practicable, any tribe or band,
or a portion of a tribe or band, to the Indian Terri-
tory, or to either of two prominent Reservations—
and he names the White Earth, in Minnesota, and
the Yakama, in the southern part of Washington
Territory—and suitable appropriation placed at his
disposal to enable him to do so, there ig no doubt
that the success of such removals would be ap-
parent within the next two or three years, Many
of the present Reservations are entirely unfit for
cultivation, and the disappearance of game, which
is rapidly growing scarce, leaves their occupants
solely dependent upon the care of the Government
for their support; and this condition can not be
improved till they are located upon soil suitable
for agriculture and stock-raising.

Some few of the reservations located on mineral
lands are or will be subject to the same conditions
with which we have lately had to contend in the
case of the Black Hills. In the past the inevitable
result of the discovery of rich mineral deposits has
been the possession by the miners of the locality in
which it is found. If upon Indian ground, great
trouble must ensue unless the Indians are power-
less to resist the ageression and protect their rights,
which in any event are lost sight of.

Briefly, the arguments are all in fayor of the con-
solidation; expensive agencies would be abolished,
the Indians themselves can be more easily watched
over and controlled, evil-designing men be the
better kept away from them, and illicit trade and
barter in arms, ammunition and whisky preventec
goods could be applied at a great saving; the mili-
tary service relieved; the Indians better taught,
and friendly rivalry established among them, those
most civilized hastening the progress of those below
them, and most of the land now occupied as re-
serves, reverting to the General Government, would
be open to entry and sale.

As soon as the Indian is taught to toil for his
daily bread and realize the sense of “proprietorship
in the results of his labor, it can not but be further
to his advantage to be able to appreciate that his
labor is spent upon his individual possessions and
for his personal benefit. As long as the land is cul-
tivated and the product owned in common, the
homely truth that what is every man’s business is
no one’s, will generally prevail, and the agent with
his employes do the most of the farming. The In-
dian must be made to sce the practical advantage
to himsdlf of his work, and feel that he reaps the
full Benefit of it. Every thing should teach him
that he has a home, not only in common with his
tribe, but a hearth-stone of his own around which
he can gather his family, and in its possession be
entirely secure and independent.

The necessity of devising some simple and satis-
factory form of government for the Indian Terri-
tory is yearly growing more urgent, and must ere
long be met. At present the eastern and richest
portion, agriculturally, is occupied by the Chero-
kees, Choctaws, Chickasaws, Oreeks and Seminoles,
numbering something over 55,000 souls, with a total
of 20,784,800 acres, or an average of 875 acres for
each man, woman and child among them. So long
as this greatly disproportionate allowance of land
to the individual continues, the greater portion of
it mustlie idle and unproductive, and be the ob-
jeet of desire to the white settler. The easiest
way to secure that territory to its present
occupants and proteet it from the encroachments of
white settlement, is to people it by Indians, and,
giving them all in severalty suflicient land for each
to cultivate and take care of, prohibit any transfer
to a white man, and only from one Indian to an-
other under great restriction, There is no doubt
but the portion of the territory lying between the
ninety-eighth meridian and its eastern boundary i
sufficiently large for the ocgubation of all the In-
dians that can be removed t}mr(n Were it possible
to get them all there there would be an average of
seventy-five acres for each of the 275,000 Indian
men, women and children in.the country,

Within those limits is embraced a seetion of ter-

ritory about the size of the State of Ohio, unex-
celled in fertility of soil, and a climate unsurpassed

proper compensation for theland they do not need
| and can not occupy; ané while no injustice to
those Indians now there should be permitted, I be-
lieve such allotments and purchase of the remain-
ing lands would subserve their best and truest in-
terests,

The sooner the idea of considering and treating
the various tribes in the Indian Territory as pos-
sessing a sort of independent power and nationality
is done away with the earlier will we reach some
practical solution of the embarrassments which
now surround the question of their government.
The most of these people have made great advance-
ment in civilization, and many are fit to embrace
the full advantages of citizenship. They are under
the care of the Government as much as any other
portion of its people, and it is as responsible, and
in some respects more responsible, for their wel-
fare. There is no reason why-the laws and juris-
diction of the Courts should not be extended over
them, and they be treated the same as any other
like portion of our population, and some form of
territorial government devised which shall secure
for them, asguranteed, the exclusive occupancy of
their territory by Indians, and, while ]Huh:('ling
them from the encroachments of the whites, pro-
vide the necessary means for the protection and
government of themselves, = = # = &=

In accordance with the requirements of the act of
June 10, 1876, within the time prescribed, all stocks,
bonds, and other securities held in trust for In-
dian tribes were transferred to the custody of the
Treasurer of the United States. In this connection
I would renew my recominendation that as such
bonds and stocks mature and are paid, instead of
being required to reinvest in new bonds, which
have to be purchased at a premium, thus reducing
the principal, the money be allowed to remain in
the Treasury, and the Government pay thereon a
just and equitable rate of interest,

PUBLIC LANDS,

During the year ending June

80, 1876, public

lands were disposed of as follows:

Acres,
Cash sales. 640,691.87
Military-w: ocati 1 0

Homestead entries.

Timber culture entri
Agrienltural-college-sc
Approved to States as swamps,

2,8
607,98
o

=3

1,008, 00

Certified to railroads........ ,001,778.34
Certified for agricultural col 42,000.09
Certified for common school: 127,036.15
Certified for universitie; 4,460.44

Cettified for publie buil 3,1]8:8-1

g
Approved to State for internal improve-

ments,. D Fabiashaa s des kosim 3 52,331.56
Sioux half-breed-scr 1,568.74
Chippewa hali-breed-scrip loca 19,4¢

OB 5 s Racs oI S usnsnrsastnsasases 6,52

Azquuntit,v less by 545,944.93 acres than that dis-
posed of the preceding year.

The cash receipts were $1,747,215 85: a sum less by
$32,400 42 than that received the-previous year.

During the year 21,806,517.25 acres were surveyed,
making, with the quantity previously surveved.
702,059,611.47 acres, and leaving yet to be surveyed
1,132 244.53 acres,

The quantity of land taken up under the Home-
stead and Timber-culture Acts is 661,966.68 acres
greater than that reported last year. As these en-
tries are generally by actual settlers, the increase is
at once gratifying and encouraging.

The Commissioner, in_his report, ably discusses
various questions relating to subjects placed by
law under his control. I would especially com-
mend to the consideration of Congress his views,
which were those of his immediate predecessor, as
to the disposal of lands west of the one hundredth
meridian of longitude; of pine and other timber
lands; as'to the consolidation of the pre-emption
and homestead laws; the correction of errors in the
Revised Statutes; the publication of maps; the
furnishing his office with a law library; as to the
land offices at Chillicothe, Ohio, Indianapolis, In-
diana and Springfield, Illinois; the Osage ceded
lands; and the clerical force in his office.

RAILROADS,

The facts and figures herein set forth are com-
piled from the annual reports of the Companies.

Sfock of the Union Pacific Railroad Company to
the amonnt of 36,783,000 has been subscribed, of
which $36,762,300 has been paid. The receipts for
the year ending June 30, 1876, were, from trans-

ortation of passengers, $4,201,807 89; of freight,

6,923,614 85; and from miscellaneous sources,

$988,567 95; total, $12,113,990 69. These figures in-
clude ‘“‘the amounts earned from, but withheld by,
the United States, for transportation of its passen-
gers. freight, and mails.” The expense of operating
the road for the vear was $5,447,819 27, leaving net
earnings $6,666,171 42. The cost of the road has
been $114,465,602. The Omaha bridge cost $2,866,-
463 72. The total bonded indebtedness of the Com-
{Bzmy is £79,072,312, of which $27,236,512 is due to the

nited States.

The amount of stock subseribed in the Central
Pacific Railroad Company of California is $62,608,-
800, of which §54,275,500 has been paid. The re-
ceipts for the year ending June 80, 1876, from trans-

ortation of passengers were $5,448,769 04, and of

reight §9,161,631 15: total, 14,610,400 19. The op-
erating expenses of the road for the year were
§6,889,94h 58, leaving net earnings to the amount of
$7,720, 61. At the close of said year the indebt-
edness of the Company amounted to $39,061,508 43,
of which $27,855,650 is due to the United States.
This Company embraces, by consolidation (besides
the original Central Pacific Compun_vf, the Western
Pacific, the California and Oregon, the San Fran-
cisco, Oukland ana Alameds, and the San Joaquin
Valley Companies.

Stock of the Central Branch Union Pacific Rail-
road Com{mn(y to the amount of $1,000,000 has been
subseribed, of which $980,600 has been paid. The
receipts for the year ending June 20, 1876, were:
From transportation of passengers, §34,946 28, and
of freight, §79,467 84; total, $114,414 12, The amount
expended in said year for running expenses and
repairs was $131,500 67. The road and fixtures have
cost $3,763,700. The Company’s indebtedness, in
addition to the Government loan, and first mortgage
of $1.600,000 and interest unpaid, is $148,739 94, '

The amount of stock of the Kansas Pacific Rail-
road Company allowed by law is $10,000,000. Of
this $9,992,600 has been subscribed angd $9,689,950
paid. The receipts for the year ending June 30,
1876, were: From transportation of passengers, $1,-
085,199 70; of freight, $2,120,009 17; miscellaneous,
$20,945 67; total, §3,235,154 5h4. Total expenses of
the year, $1,827,980 40; leaving net earnings, $1,407,-
174 14, The funded debt ofethe Company is §27,-
247,100, of which §6,303,000 is due to the United
States. There are other liabilities to the amount of
#3,554,625 13, making the entire debt of the Compa-
ny $30,801,625 13,

Stock of the Sioux City and Pacific Railroad Com-
pany to the amount of $4,478,500 has been sub-
seribed, of which $1,791,400 has been paid. The re-
ceipts for the year ending June 30, 1876, from trans-
portation of passengers, were §80,779 89; of freight,
§200,987 30; from express, $2,657 83, and from mis-
cellaneous sources, $8,064 62; total, $292,489 14. The
expenses of the road and fixtures during said year
were $264,194 83, leaving mnet earnings $28,294 31.
The bonded indebtedness of the Company is $3,256,-
320, of which $1,628,320 is due to the United States.
The floating debt is §70,805 78.

Stock of the Southern Pacific Railroad Company
of California to the amount of $25,585,300 has been
subseribed, of which §27,227,200 has been paid. The
amount received from transportation of passengers
in the year ending June 80, 1876, was $049,945 42: of
freight, $1,186,673 30; total, $2,136,618 72. The ex-
penses of the road and fixtures for said year were
$1,140,329 63, leaving net earnings §996,289 09, The
bonded indebtedness of the Company is 19,984,000,

On the 16th of June last you accepted the seyventh
section (of twenty miles each) of the main line of
this road, and on the 21st of July last the third sec-
tion (of fifty miles each) of its branch line, anthor-
ized by the twenty-third section of the act of
March 3, 1871. Y
. The Northern Pacific Railroad Company has

been  re-organized, and  provision made
for the outstanding bonds of the Com-
pany into * preferred stock,” and of its

stock into ‘‘common stock.” Up to June 30, 1876,
of preferred stock there had been issued to hond-
holders, who had surrendered their bonds for con-
version, 333,459 shares, of §100 each, and scrip for
fractions of shares amounting to $198,234, No
“‘eommon stock’” has yet been issned.

The amount received from transportation of pas-
sengers for the year ending June 30, 1876, was 3193,-
923 77; of freight, $424,061 96; from, miscellancous
sources, $75,946 46. Total, §693,922 19. The oper-
ating expenses for the year were £491,869 88, leaving
net earnings, §202,062 31,

The Company reports itself free from debt, both
bond and ffo..tmg.

Stock of the Atlantic and Pacific Railroad Com-
pany to the amount of $19,760,300 has been sub-
scribed and paid. The receipts from transportation
of passengers for the year ending June 30, 1876, were
£338,674 06; of freight, $1,006,506 32; total, §1,345,-

180 38.

The operating expenses for said year were §719,-
614 52, leaving net earnings §625,565 86. The entire
cost of the road and fixtures has been $:
780 64, The total indebtedness of the Company
§17,381,400.

On the 9th of February last you accepted twenty
miles of the road constructed by the California and
Oregon Railroad Company (now by consolidation
part of the Central Pacific Railroad Company of
California), extending from near Vina to near Red
Bluff, Cal.

On the 23d of June last I aceepted a section of the
Oregon Central Railroad, extending from the 20th
mile-post to the Yamhill River, a distance of
twenty-seven and a half miles,

Stock of the Texas and Pacific Railway Company
to the amount of £50,000,000 is authorized by law,
of which §6,073,000 has been issued. The receipts
for the year ending June 30, 1876, were from trans-
portation of passengers, §402,515 65; of freight, $1,-
128,900 17; from express service, ,$12,692 99: mail,
§30,794 74, tolo;;m]vhl 01°11; total, $1,5695,1 0.
The expenses for sald year were for conducting
transportation, §308,011 33; motive power, $231,-
015 18; maintenance of way, $219,085 65; mainten-
ance of cars, 891, 11; general expenses, $45.323 17;
fotal, $394,694 44; leaving net earning, 461 60,
The entire indebtedness of the Company is §18,127,-
427 81.

Denver Pacific Railroad stock to the amount of
£4,000,000 has been subseribed and paid, being the
total amount authoriz by law. The receipts for
the year ending June 76. were, from transgpor-
tation of passeungers, §167,612 78; of -freight,

343 98; llaneous earnings, 892 99;
§313,54¢ :nses for said year were §126,
leaving net earnings, $183,700 88. The cost of con-
on and equipment of the road hag been
,350. The indebtedness of the Company is
,091 73,
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PATENT OFFICE.

The work of the Patent Office shows a gratifying
increase in receipts and & decrease in expenditures,
with a slight increase in the amount of labor per-
formed.

From October 1, 1875, to September 380, 1876, the
total receipts from all sources were $787,586 75, an
increase over the previous year of $55,30C 88. Dur-
ing the same period the cxpenditures were $661,-
637 76, or $17,237 59 less than those for the previous
vear. The number of applications for patents was
22,408, an incraase over the former year of 919, The
number of patents issued, including reissues and
designs, was 15,911, an increase over former year of
1,681. Durning the year two applications were filed
for the extension of patents and two were ox-

.congtantly augmented instead of diminished.

| registration of trade-marks, and 1,029 tfide-markg
| were registered; 644 applications were filed foy
registering of labels, and 499 labels were registered,

The work performed by the Patent Office if
highly sat ctory, and_jis due largely to the ex-
cellent clerical force employed, and to the fidelity
of those officials charged with the supervision of itg
responsible duties.

As the Commissioner of Patents is required tq
make an annual report to Congress of the operas
tions of his office, the brief abstract of the work of
the year as above presented is deemed suflicient i
this connection to show the condition of this ime
portant branch of the service.

- PENSIONS,

The pension roll has been diminished during the
yvear by a greater number than during any y
since 1873, when the maximum was reached
number of pensioners on the 30th of June, 1875, bes
ing 2,684 more than at the close of the last fiscal
yvear. The number of invalid pensioners on the
30th of June, 1876, was greater by 2,919 than at the
close of the same month in the preceding year,
while the roll of widows, dependent relatives, an
survivors and widows of those who served in the
war of 1812, contained 5,603 names less than it did
on the 30th of June, 1875. In consequence of the
large number of minors’ pensions that will expire,
and from other causes, it 1s anticipated that during
the present year a still greater diminution will ocs
cur in this class of pensioners, while, on the other
hand, it is reasonable to expect that the number of
invalid claims allowed will exceed the number dis-
posed of during any year since 1871, This pre<
sumption arises from the fact that the number of
invalid elaims filed during the last fiscal year far
exceeds that of any year since 1866.

The whole number of names borne upon the pen<
sion-roll on the 30th of June, 1876, was 232,137. Of
this number, 110,033 were pensioned as invalids,
and 102,911 as widows and dependent relatives;
19,193 were pensioners of the war of 1812, 14,206 of
whom were survivors, and 4,987 widows. There re«
mained on the roll 6 widows of those who seryed in,
the war of the Revolution who were married prior
to January 1, 1800, and 314 who married subsequent
to that date. 4

During the last fiscal year the following amounts
were paid for pensions: To army invalids, $11,864,
031 69: to army widows, &e., $14,456,286 76; to nayy
invalids, $182,788 96; to navy widows, &c., 8313«
68 to survivors of the war of 1812, §1,089,037 187
to widows of those who served in said war, $445,~
772 95; making a total amount of $§28 351,599 69,
which includes cost of disbursement, and is §1,331,+

purpose

516 94 less than was expended for the same
during the preceding year. i
There were examined and allowed during the
year ending June 30, 1876, 16,880 army pension
claims, of which 5,295 were for invalid pensions,
6,828 for increased pension to invalids, 4,292 for
pensions to widows, dependent relatives, &ec., 535
for increased pensian to widows, &ec.; 830 Navy,
ension claims, of which 135 were for pension to
nvalids, 81 for increased pension to invalids, 84 for
pension to widows, 30 for increased pension to
widows, and 241 claims for survivors and widows
of those who served in the Warof 1812, 73 of which
were for pensions to survivors, and 168 to widows;
making in all 17,451 claims which were examined
and admitted during the year. A 4
The annual charge to the Government involved
by the allowance of said claims is as follows: For
army invalids, §324,40%; increased pension to inval-
ids, $309,938; widows, &c., $543,250; increased pen-
sion to widows, §$32,968; for navy invalids, 314,007;
increased pension to invalids, §6,330: widows, &e.,
16,222; increased pension to widows, $2,576; and
for survivors of the War of 1812, $7,008; and widows
of those who served in said war, $16,128; making a
aggregate annual rate of §1,272.834, or $846,335%0'
less than the annual value of the claims admitte
during the year ending June 30, 1875. £1]
There were on file on the 30th of June last 88,97
unadjudicated pension claims, 54,190 of which were
for invalid pension, 34,053 for pension to widows,
&e., 841 of survivors of the warof 1812, and 389 of
widows of those who served in said var. At the ,*
close of the year ending June 30, 1875, there were
on file 71,569 unadjusted pension claims, or 17,404
less than at the end of the last fiscal year. There
were received during the year 42,877 claims for pena
sion, while during the same time 17,451 claims were
admitted and 10,132 rejected ; making in all 27,583
claims disposed of, or about sixty-four per
cent. of the number filed, The claimg
for invalid pensions filed during the year
were about fifty per cent. greater in nums-
ber than those filed during the preceding year, and
exceeded largely the number received during any,
year since 1866, The office has been greatly ems
barrassed in its labors by the delay in obtaining an-!
swers to calls upon the Surgeon-General for the'
medical history of claimants during their military
or naval service, without which it is impossible,
with few exceptions, to properly adjudicate their
claims. There are at present 13,000 unanswered;
calls upon the Surgeon-General for the hospital
record of claimants, and, in consequence of the
paucity of clerks in his office, this number is being
vkl
During the({em‘, 852 applications for buunty~lanq
were received; 124 warrants were issued, aggre-
gating 16,760 acrés of land, which was 44,800 less!
than the number of acres issued for the preceding'
year: 351 applications were rejected, 98 of which |
were without titlé, and the remainder, 258, were
denied on account of warrants having been pre-
viously issued for the same service.
The number of cases investigated by special’
agents of the office was 2,633, and the amount of
woney thereby saved to the Government was $136,
981 54, or over three times the cost of investigation
Twenty-seven persons have been prosecuted for vi
lations of the pension laws; 17 were convicted, 12
of whom are awaiting sentence; 6 were acquitted,:
and in 4 cases a nolie prosequi was entered. Forty:
cases are still in the hands of various United States
attorneys, undisposed of and awaiting action. Itis .
estimated that the sum of §28,533,000 will be neces-
sary for the pension serv;}ce foi" the ensuing ﬁscaé:

year. s * e §

How ©One Chicago Newspaper Canght
Another.
[Chicago Tribune.] |
There is & custom among evening papers of steal-
ing ecach other’s dispatches and other news—a
practice which ecan hardly be reconciled with
strict morality, though perhaps based on
good business principles. The Evening News, g
sprightly and lively little paper of this city,
feeling aggrieved that the Post should have taken
its American Press Association dispatches withou
80 much as saying, By your leave,” put up a job
on its neighbor, and yesterday printed the follow=
ing bogus telegram in its columns:
SAD STORY OF DISTRESS IN SERVIA.

LoxpoN, December 2.—A correspondent of the
Times, writing from Servia, where he has spent
many weeks, says that the country presents a'
gloomy picture to the traveler. The }uud is deqi
vastated and the people are starving. iy

Evérywhere he found men and women crying for
food, He could see in any large village hundreds
of young women in a state of semi-nudity. It has
been a hard matter for the 2)riusts to keep the pop-
ulace under their control. Children are starving by
thousands throughout the country. il

The men, young aud old, go through the streets
shouting for bread, cursing the rich for not coming
to their aid. A few days ago the Mayor of the pro-
vincial town of Sovik issued a proclamation ending
with the ominous words: “Er us siht la Ktsll iws
nel lum emeht’” (the municipality can not.aid),

Upon reading this, the people, led by the women
of the town, organized a riot, in the course of
which a dozen houses were pillagéd and over
twenty persons were brutally murdered.

The Post swollowed the hait and stole the dis-;
pateh whole. After it had printed it in its first edi~*
tion some one expiained the matter, and it wasg
suddenly withdrawn. The joke may be appreciated
by reading backward the apparently foreign lan- e
guage in the next to the last paragraph. The Me-
Mullens referred to ave, of course, the proprietors
of the Post.

THr ENGLISH POLAR EXPEDITION.—The return of
the English Polar Expedition is not an ordinary
failure of an ordinary cnterprise. It means that
the very utniost resources of man can not insure
him a passage to the North Pole. Other explorers
had pushed their sledges to within five hundred
miles of the earth’s axis of revolution, and the
Engiish authorities bent themselves, with extra-
ordinary diligence and determination, to the one
task of overcoming this apparently short distance.
The loss of four lives secms to prove that the
strenuous exertions expected were made; but in
spite_of ‘the elaborate system of carrier *sledges
which enabled one party to be out seventy days it
did not get further, or much further, than Halland.
other explorers. One mile a day could be com-!
passed, and that only by the severest exertions.’
The greatest cold knm\'ﬁ, 102 deg., was felt; the ice
was found to be very much broken and rough;|
therc was no sign of land, or of an open sea, and
the attempt was completely a failure. It was even!
more than this, for it has demonstrated that other
projects of the kind must also be failures. We are
now thrown back upon Payer and Weyprecht’s sug-
gestion to establish a ring of permanent stations
within the Arctic_circle for scientific observation.
The knowledge thus gained, combined with the
ability to seize with certainty upon fuvorabie years,
may yet carry the navigator to the pole.

o

GoverNoRr Coreuirt, of Georgia, seems to have’
an eye to civil service reform s the people nnder-
stand it should be. Promisiug that hon-
esty and economy shall be the watch-words
of this Administration, and th¥%t he will be
the Governor of the whole people, he saysa!

“I went through the campaign without promising
or even intimating to any man that I should ap-
point bim to any oflice. I deelined ell ofters that]
inyolved the idea of obligation. 1 am, consequents
1y, free to select for public positions only those
men that I consider the most qualified to fill}
them. In making up iy list of appointments
1 shall be guided solely by the question of fitnesgs.”
All applications for office are beingfiled, and I
shall leisurely, during the time preceding thg in-
auguration, apply the test of fituess to the applis
cants, and chose therefrom those who appear to mé
to best stand the test,” 1

DuRixa the cold gnaps of the winter of 187475,
wlhien the water-pipes in _New York froze to a depth
of six feet under ground, the lead pipe laid 1 tha
East River {o convey water to the Hallett's Poing
works froze up also. When spring came and the
pipe was taken up, the remarkable fact was ascer-
tained that the contents of the pipe were frozen as
solid ninety feet belew the surface of the water as
at the surface itself. ;

Inx spite of the hundreds, and perhaps thou-
sands, of analyses made on Lake Superior fron
ores, it was reserved for the students in the School
of Mines in New Yori to ntake the discovery that
they contain borax. A borate of lime and misgne-
sia is so widely scattered, though muali quantity,
through the ore, that every piece gives the test for
boracic acid. geid

* DRr. J. GARDNER ftates that sach of the hornstonéf
modules formed in the beds of chesty limestong
above corl K in Dubols County, Indiana, represants

a fossil sponge,
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